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ram TO THE MINUTE 


True khampf6ns arejrarely flash-in-the-pan performers. They are consis- 
tently good because thep’re trained to the minute . . . countless hours in per- 
t makf each second of actual performance a shorter second! 


x Tofl Service is championship service—consistently su- 
perior beckuse A¥éry minute of actual delivery time is packed with smooth 
precision that onfy\hoprs of proper preparation can give... 


... hours i caréfully overhauling every Bowen tool that comes in to 
have it instantly réady for the next job. 


... hours ir éleAning house at each Bowen shop, putting tools exactly 
where they belgngfand can be found on moment’s notice. 


... hours aining each Bowen man to crack efficiency in the important 


cog he fills. 


No wondésBeWen Service is superior service—matched to the famed effh- 
ciency of Bowen's dependable tools! 


Next time you're in trouble, why not call Bowen? 


‘Where There's a Well, Bowen Finds a Way.” 
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How much has the Slam, Whang, 
Bang of the big jaw clutches on ro- 
tary and cable tool drilling units cost 
you? The shock of jaw clutch en- 
gagement has cost more breakage, 
more lost time in engaging, more re- 
quirements for heavy, unwieldly parts 
and frames of draw works than all 
the engine power, or the operating 


oad, imposed, on the machine. 


SLEDGE HAMMER BLOWS 


could not be one-fourth as destructive as 
the sledge hammer blows transmitted 
through every part of a unit, from jaw 
clutch engagement, as the force of high 
RPM and torque of a prime mover is 
behind each blow. 


Our Contribution 


to the oil industry through furnishing 
cable tool and rotary combination drilling 
units with friction clutches of our own 
manufacture, providing friction drive for 
all operations, is generally appreciated. 


The friction clutches are mounted on the 
countershaft through which there is 
NOTHING RUNNING except the drive to 
the rotary table, spudder or beam, thereby 
insuring maximum operating economy— 
with speed in drilling far greater n 
older type jaw clutched units. 


More than 100 of these clutches are in 
song without a -_ repair to date. 

ese clutches are fully ball bearing, 
heat-treated wearing parts throughout, 
quickly demountable for replacing linin 
without removal from the countershaft an 
friction contact is entirely self-energizing— 
(Friction clutch linings are standard brake 
linings 5-16x6’—and may be purchased 
anywhere). 


CONTRACTING BAND CLUTCH 


Criutrcn Banos REMOVABLE 
For Retininc WitHouT 
Removine CrutrcH From Swart \ 
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Weoce ACTION 
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Patenr Pending 


LISTEEL PRODUCTS MFG.(O. 


See Pages 83,84,85,86 of the 1937 
Issue of the Composite Catalog for 
full description of our Products. 


CABLE ADDRESS 


Wichita, Kansas, U.S.A. 
801 SO. WICHITA ST., P. O. DRAWER 2001 
“ALLSTEEL’’ PHONES LD. 289 LOCAL 4-4381—4-4382 


F. J. “Ole” OLSON - 


California Representative 


539 Petroleum Securities Bldg. - - Los Angeles, Cal. 
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Renewed Attacks 


ia as unfair a statement as has ever been made, one reminiscent of the 
earlier Ickes’ blasts against the robber barons that compose the oil indus- 
try, the President of the United States has said that one of the things that 
must be done is to stop the “loop hole” represented in the depletion allow- 
ance, by which the oil companies were annually evading millions of dol- 
lars of taxes. 


The President has classed the oil industry, bag and baggage, with those 
who, in an effort to lower their personal income taxes, have incorporated 
themselves into various kinds of holding, real estate, and insurance com- 
panies. Quite aside from the ‘qitestion as to whether there is moral dere- 
liction on the part, of: these. taxpayétsy’fhere certainly can be no question 
as to the. itidustry’s’ motives; in takitig the’allewances granted by specific 
clauses inthe law. "0° 2 ees 


Mr. Roosevelt:made the,statement’ ia the tace of the fact that the depletion 
allowance, in some form, has been a part of the revenue laws for approxi- 
mately twenty years, and that the deductions are taken upon a method 


outlined in the law itself. 


How it is possible for a man, or a company, or an industry to be a tax 
evader—“loop hole” seeker—when that man, or company, or industry is 
following the letter of the law is just a bit difficult for an ordinary mortal 
to fathom, although the mental gymnastics necessary to the feat seem to 
be simple for one who is so constituted that he becomes a master politician. 


Under the present circumstances, however, it becomes necessary for the 
California oil industry, composed of ordinary mortals, to fight that class 
apart—politicians—on their own grounds, the striking characteristic of 
which seems to be no regard for logical argument, but an amazing capacity 
for ferreting out the catch-phrase that will capture the headlines and will 
color the picture before anyone has had a chance to show it in its true light. 


On political grounds, and under the direction of the master, that will be a 
hard campaign to fight, but if the oil industry can bring the fight out onto 
the grounds of common sense and logic, it has an excellent opportunity 
of winning. For the sake of the independent producer of oil, who will be 
hardest hit if the depletion allowance is taken away, it is to be hoped that 
the fight will be made on a sound, logical, business-like basis, where even 
the fulminations of the master politician may prove to be of no avail. 





Captain John Barneson 


GENERAL PETROLEUM CORPORATION 





This article marks the beginning of 
the story of General Petroleum 
Corporation of California. Like 
the preceding articles on the Stand- 
ard Oil Co. and the Shell Oil Co. of 
California, it is brought to the 
readers of the California Oil World 
by the publishers with the coopera- 
tion of Mitchum, Tully & Co., Cali- 
fornia investment dealers. 











Chapter |.—lts Beginnings and Its Founder 


On a bleak January morning in 
1862 in the salt-flecked town of 
Wick, on the coast of Scotland, a 
child was born who was to become 
one of the most colorful figures in 
the whole romantic history of oil in 
California. His name was John 
Barneson and when he was exactly 
fifty years old he formed the General 
Petroleum Corporation of California. 
The heritage he received from his 
sturdy Scotch ancestors and the 
courage he learned sailing the seven 


By Eugene |. Harrington 


seas were to stand John Barneson 
in good stead. He was to need the 
patience that years on the bridge 
had taught him; he was to find good 
use for the dynamic energy he had 
received from a long line of sea-far- 
ing men. But most of all he was 
to need the fortitude and downright 
bravery that 30-odd years at sea had 
made almost second nature. 


It would be almost impossible to 
tell the story of the birth, growth, 


trials and final emergence of mighty 
General Petroleum of California 
without first considering the life of 
Captain John. For he himself was, 
to a very large degree, the blood and 
tissue of the General Petroleum 
Company from 1910 until his retire- 
ment in 1928, and the qualities he 
brought to the company he formed 
are actually more important to an 
understanding of its development 
than the history of any of the minor 
companies which preceded it and 
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Every oil company was proud of its sleek mule teams in 1912. 


The General Petroleum Company was no exception; the team pictured above 


belonged to the Esperanza and was used to haul the company’s float in that year’s Fourth of July parade in Taft. 


finally became part of its corporate 
structure when Barneson set it up 
to realize his daring vision. 


John Barneson started his first sea 
voyage when he was six weeks old. 
His father, like other sea-captains 
of that day, expected his wife to ac- 
company him on his voyages, and 
the smal] matter of a new-born in- 
fant was no deterrent to so hardy a 
Scotch woman as Mrs. Barneson. 
They wrapped tiny John in warm 
homespun blankets and sailed for 
distant Australia. This was only the 
first of many such trips that John 
Barneson was to make. At the age 
of 14 he joined the crew of one of 
his father’s clipper ships running be- 
tween England, Australia, and the 
China Seas. His rise was steady. In 
1883, a few months after he had cele- 
brated his 21st birthday, he became 
Captain Barneson, master of his own 
sailing vessel. 


They tell many a tall story of Cap- 
tain John’s adventures at sea. For 
our purposes it is only necessary to 
write into the record that he was an 


CALIFORNIA OIL WORLD AND 
PETROLEUM INDUSTRY, JULY 5, 1937 


outstanding seaman and officer and 


that he commanded the respect of 
the members of his crew and of other 
sea-faring men. 


Because it influenced his entrance 
into the oil business in California it 
is necessary, however, to tell the 
story of the climactic event of Cap- 
tain Barneson’s sea experience. In 
1890 he had forsaken the sea and, 
together with another shipping man, 
had formed a shipping and broker- 
age firm at Port Townsend, Wash- 
ington. Since the firm represented 
Andrew Weir (the British shipping 
magnate who was later to become 
interested in the Union Oil Com- 
pany) it was necessary for Barne- 
son to make frequent trips to Eng- 
land. It was while he was on such 
a trip that the Klondike gold dis- 
coveries sent their electric excite- 
ment through the Pacific Northwest 
and started a stampede for the dig- 
gings. The unreasoning fever for 
sudden wealth swept over Barne- 
son’s partner. He knew that hordes 
of prospectors and gamblers were 
leaving daily for Alaska, he knew 


there was a great shortage of trans- 
portation, and he concluded that 
river boats could be profitably op- 
erated between Seattle and Nome. 
He promptly ordered several for 
speedy delivery, paying out all of the 
company’s funds on the new enter- 
prise. As Alaska miners and Seat- 
tle business men soon learned to 
their sorrow, the Klondike rush was 
short-lived. By the time Barneson 
returned to Port Townsend, he and 
the firm that he had spent eight 
years in building were practically 
penniless. 


Barneson did not remain idle long; 
that was not his way—and, besides, 
he had a family to support, a home 
to maintain and no income other 
than what he could earn. He turned 
to a new adventure. The United 
States had just become involved in 
the Spanish-American war; Dewey 
was calling for volunteers. Among 
the first to go was Captain Barne- 
son. Admiral Dewey, aware of Bar- 
neson’s seasoned mastery of the sea, 
gave him the command of the trans- 
port Arizona. This was by no 





Production activities of the General Petroleum Company were centered in the Midway field in 1912. Shown in the photograph are three of the 
employee cottages that the company built in the early months of that year. 


means the least vital or the easiest 
assignment of the war, for it was 
the hurricane season. But Barneson 
knew the ways of the Pacific. He 
carried thousands of troops to the 
Philippines during the war and his 
bravery and knowledge earned him 
the lasting friendship and respect 
of his Admiral. And indirectly it 
was his knowledge of the Philippine 
situation and his native intelligence 
that made Captain John Barneson 
his second fortune. It came about 
this way: 


Barneson realized that when the war 
in the Philippines was over it would 
almost inevitably be followed by an 
island insurrection. When hostili- 
ties with Spain ended and Barne- 
son’s days on the Arizona were con- 
cluded, he chartered all the ships he 
could lay hands on, in anticipation 
of the revolt that he foresaw. The 
Captain was right; revolution did 
strike, and the government, suddenly 
anxious to commandeer every avail- 
able ship on the Pacific Coast, found 
that Barneson could supply what 
was required. He knew the problem 
well, and was fully capable of di- 
recting activities from San Francis- 
co. For his services and the use of 
the ships that he controlled the gov- 
ernment was glad to pay well. His 
position in San Francisco business 
and shipping circles was thus estab- 


lished. It was a foundation that 
Barneson was to need, for he was 
just then on the verge of launching 
a new venture that required the sup- 
port of the conservative business 
men and the important shipping in- 
terests that centered in San Fran- 
cisco. 


An Oil-Fired Ship 


Some years before, the Southern Pa- 
cific and Santa Fe railroads had ex- 
perimented with residual oil as loco- 
motive fuel; they had found it eco- 
nomical from two _ standpoints— 
cost of raw material and labor. 
Captain Barneson, as a practical 
seaman, could see no reason why 
oil that worked for _ railroads 
wouldn’t work for ships. He found 
an ally in shipowner Captain Wil- 
liam Matson who, some years later, 
was to found the Honolulu Oil Com- 
pany. The Str. Enterprise was 
selected for the experimental work; 
the coal-burner was converted to 
an oil-burner, and she left San Fran- 
cisco for Honolulu on a trial run. 
Other ship owners scoffed at the 
idea of such a change, but Barne- 
son, as confident as ever in his own 
judgment, proved within a few 
months that he was right. 


For John Barneson the successful 
outcome of his experiment meant a 


new career and a new life. Having 
sponsored and proved the use of 
oil as fuel for ships he now turned 
for all time from the sea as a means 
of a livelihood. He was now just 
past forty, and he entered the oil 
business with the same enthusiasm 
and youthful courage that he had 
shown, when at the age of 14, he 
had decided to follow the sea. 


It was characteristic of the man that, 
once he reached a decision, no power 
on earth could divert him from his 
course. He had sublime faith in his 
own enterprises and in his final 
judgments. That is his history in 
oil; no other man in that treacher- 
ous game was laughed at more than 
John Barneson. It is not so much 
that he was a gambler; he merely 
had a flair for the daring and the 
unusual which his adventurous 
years at sea had doubtless empha- 
sized, and when he arrived at a con- 
clusion it seemed to him only rea- 
sonable to back that conclusion with 
his whole heart and all his means. 


He Enters The Oil Fields 


Barneson learned oil in the fields. 
He spent his first years in the new 
business at Coalinga and Central 
Midway. He was still an unflagging 
worker; by this time he had had 
experience with men in all walks 
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Back in 1911 practically all oil field hauling was done by 10-mule teams. Shown here is one of the Esperanza’s teams hauling equipment 


of life and he knew how to handle 
them. He appreciated most deeply 
the basic importance of transporta- 
tion, whether of sea-going cargo or 
heavy crude petroleum. And it was 
in.the transportation of oil that he 
first attracted the reluctant attention 
of the big California oil operators. 


In 1903 he organized the Coalinga- 
Monterey Pipe Line Company and 
supervised the construction of the 
110-mile line from the rich Coalinga 
Fields to tidewater. It was an “im- 
possible task” (so experienced oil 
men insisted) but such warnings 
served only to drive John Barneson 
still harder. The day that oil flowed 
through the Coalinga-Monterey line 
was one of the red letter days in 
Barneson’s career. To him went the 
credit for accomplishing the impos- 
sible; for a task well done he re- 
ceived the plaudits of the entire oil 
industry. The building of that line 
had been no mean accomplishment: 
it was the longest single line in 
California; it was capable of carry- 
ing more oil than any other pipe line 
in the United States; it was the 
real forerunner of the gigantic pipe 
line system that a few years later 
was to network the whole country. 


With this achievement behind him, 
the Captain again turned his atten- 
tion to the oil fields of the San 
Joaquin. He began organizing small 
companies; by now the Barneson 
reputation was well established. It 
was on May 16, 1910 that his name 
and reputation first became linked 
with the important Esperanza Con- 
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in one of the fields of the San Joaquin Valley. 


solidated Oil Company, direct pre- 
decessor of the General Petroleum 
Company of California. 


This company had been organized 
as the Esperanza ‘Oil and Gas Com- 
pany in 1905 and had drilled ex- 
tensively on Coalinga land owned 
by the Pleasant Valley Farming 
Company. On March 29, 1910 a new 
California company was formed to 
take over the properties of the 
Esperanza and to engage in the 
business of producing, refining, dis- 
tributing, and generally dealing in 
petroleum and natural gas. This 
new company was the Esperanza 
Consolidated; it had offices in Room 
723 in San Francisco’s Mills Build- 


ing. 


Just two months after this meeting 
the complexion of the company and 
its destiny were drastically altered 
when E. J. de Sabla and John 
Barneson came on the scene. 


E. J. de Sabla had made a name as 
an organizing genius; he had been 
an associate of Barneson’s for a 
number of years. They were jointly 
interested in the Los Alamos Oil 
and Development Company of which 
Barneson was president. To the 
newly formed Esperanza Consolidat- 
ed de Sabla offered the properties of 
the Los Alamos for $385,000 and a 
bonus of $95,000 in Esperanza stock 
and $95,000 in Esperanza bonds. The 
offer was promptly accepted, for the 
properties of the Los Alamos were 
known to be rich in oil. Whatever 
the price paid for the Los Alamos, 


the Esperanza stockholders struck a 
good bargain. For with the prop- 
erties they derived the services of 
two highly valuable men. John 
Barneson was elected vice-president 
and managing director of Esperanza, 
and de Sabla, who was shortly to 
become the father of electric power 
transmission, was named president. 


General Petroleum Begins 


That day in May, 1910, really 
marks the beginning of the General 
Petroleum Company (as it was first 
named). Barneson’s influence on 
the growth of the Esperanza was im- 
mediately felt; the company’s rec- 
ords show clearly that as managing 
director, John Barneson was its 
active, working head. Before the 
year was out the company had pur- 
chased the properties of a dozen or 
more small producing companies in 
California. Among them were 
names familiar to the old-timers, but 
not known to most younger men in 
the industry today—the B.A.T., the 
Sybil, the Brunswick, the Eclipse, 
the Nevada Midway, the Scrongo, 
the Essex and the Federal Oil Com- 
pany. That year Barneson, acting for 
his company, entered into nine-year 
contracts with the Independent Oil 
Producers Agency and the Pro- 
ducers Transportation Company. A 
bonded indebtedness of $7,500,000 
was authorized, to be secured by a 
mortgage or deed of trust to the 
Mercantile Trust Company of San 
Francisco. The Esperanza was grow- 
ing up, and as it grew John Barne- 
son was assuming a commanding 








In 1911, the Esperanza, General Petroleum predecessor company, owned only one motor truck. 
It is shown in the photograph and is a far cry from the streamlined General trucks that are 
such a familiar sight today. 


stature in the eyes of the California 
oil industry. 


By January 1, 1912, the Esperanza 
Consolidated, under Barneson’s di- 
rection, had acquired valuable oil 
properties in the most important 
producing fields in California. It 
held proven leases in the Midway- 
Sunset, Santa Maria, Lost Hills- 
Belridge and Coalinga fields. The 
company was, up to this time, in- 
terested only in production and its 
entire output was disposed of 
through its contracts with the Inde- 
pendent Oil Producers Agency. 


But John Barneson had greater am- 
bitions for the company; he saw 
visions of an organization capable of 
competing with the other big oil 
factors of California. On April 29, 
1912, he took the first step toward a 
realization of those dreams. That 
day a directors’ meeting of the 
Esperanza Consolidated was held in 
San Francisco and momentous plans 
for the future were initiated. The 
meeting made oil history in Cali- 
fornia: the Esperanza’s name was 
changed to General Petroleum Com- 
pany ; Captain Barneson was elected 
president; the General Pipe Line 
Company was launched and plans 
were drawn for the construction of 
a refinery at Vernon. 


The General Petroleum Company 
was about to enter an era that would 
call for the courage that John Barne- 
son possessed. Ahead of it were 
trials that were time and again to 
discourage not only its real founder 
but those who had helped him to 
bring the company to the forefront 
in the petroleum industry in Cali- 
fornia. It was during the years just 
ahead that Captain John’s rugged, 
hardship-seasoned nature was to re- 
ceive its great test. And it was dur- 
ing these years that the General 
Petroleum Company was to go 
through its growing pains and 
emerge as one of the major oil pro- 
ducing, transporting and refining 
companies of the West. 





Chapter II of this series on General Petroleum 
Corp. will appear in the next issue of California 
Oil World. 


New Gardena Wildcat 
Started By Fisher 


Work is underway on another wild- 
cat test west of Rosecrans in the 
Gardena area, to be drilled by Har- 
mon Fisher of Wilmington. The lo- 
cation falls east of Vermont Ave. 
and south of Rosecrans Ave., near 
the junction of Vermont and Chi- 
cago St. in sec. 19, 3-13. It is under- 
stood that about 135 acres is under 
lease. 
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One up—one down. Both set rec- 
ords. Two miles up, the navigator 
shoots the sun. The pilot sets his 
course, checks his controls, and 
the giant China Clipper streaks 


out to sea. 


Two miles down the Lane-Wells 
Perforator gun comes to rest eas- 
ily in the heavy casing. A buzzer 
sounds. Lights flash the exact 
gun position to the trained crew 
at the surface. The speaker sys- 
tem relays orders to the control 


board. Preparations are com 
plete for another Lane-Wells per 
forating job. 

Skill and accurate control en 
ables the Clipper pilot to “bring 
her in safely” 5000 miles from 
home port. Accurate electric con 
trol of the Lane-Wells gun; load 
impervious to percussion and th 
protection of full liability ins 
ance have made safe the shoo 
ing of nearly 7000 wells durinc 
the last five years. 














Education Of Industry On 


Depletion Allowance Starts 


Oil Producers Agency prepares bulletins to inform members as to 
underlying principles of allowance, so that sound, logical 
arguments for its continuance can be made. 


Faced with a greater need to jus- 
tify the depletion allowance. of 
2714% than at any previous time 
in the history of the allowance, the 
independent producer of oil is to be 
informed of the facts and the history 
of the allowance by the Oil Pro- 
ducers Agency, which is preparing 
a series of five bulletins that, upon 
completion, will give him a resume 
of the principles underlying the de- 
duction, to the end that, when it 
becomes necessary for the industry 
to fight for the allowance, it will be 
in a position to make sound, logical, 
and constructive arguments in its 
favor. 


The emergency has been caused by 
the reference of President Roosevelt 
to the allowance as a “loophole” in 
the tax structure, with the inference 
that those who took advantage of it 
were not only acting illegally, but 
also were, in some manner known to 
the administration alone, morally 
twisted. The Agency’s first bulle- 
tin, a brief of the points to be con- 
sidered in detail in subsequent bulle- 
tins, follows. 


President’s Message 


On June 1, President Roosevelt sent 
a message to Congress outlining 
methods of alleged tax evasion and 
tax avoidance being used by some of 
the wealthier taxpayers, and asked 
that measures be taken to stop the 
“loop holes”. 


With this message the President 
transmitted a report from the Sec- 
retary of the Treasury dated May 
29, 1937, in which was enumerated, 
according to the secretary’s lan- 
guage, “seven principal devices now 
being employed by taxpayers with 
large incomes for the purpose of de- 





feating the income taxes which 
would be normally payable by 
them”. In his report the secretary 
says of percentage depletion: “this 
is perhaps the most glaring loop hole 
in our present revenue law”. In 
summing up the secretary’s report 
the President says: “this report re- 
veals efforts at avoidance and eva- 
sion of tax liability, so wide spread 
and so amazing both in their bold- 
ness and their ingenuity that further 
action without delay seems impera- 
tive”. The President requested that 
Congress “enact legislation at this 
session especially and exclusively 
aimed at making the present tax 
structure evasion-proof”. 


It is apparent that the President 
made no attempt to separate the 
question of percentage depletion 
from the alleged tax dodging 
schemes, because he says all the 
methods outlined in the secretary’s 
report are alike in that they are 
definitely contrary to the spirit of 
the law. It is clear, however, that 
the deductions from gross income 
allowed for percentage depletion is 
a legal right specifically granted by 
Congress, and consequently cannot 
be classed as one involving an eva- 
sion of the spirit or the letter of the 
law. 


Part of Statutes 


The percentage depletion allowance 
and its predecessor, the discovery 
depletion allowance, have been a 
part of the Internal Revenue Stat- 
utes for almost twenty years. There 
is little practical difference between 
percentage depletion and discovery 
depletion. Congress and the experts 
whom it employed long considered 
and deliberated the question. The 
sections of the laws granting these 


rights have met the test of congres- 
sional investigations on numerpus 
occasions and on each occasion they 
have received the stamp of approval. 


Charges against income for deple- 
tion of any wasting asset are permis- 
sible in order to provide the op- 
erator with a reserve of funds with 
which the wasted assets can be re- 
plenished. This is absolutely essen- 
tial to assure continuance as a going 
concern in the case of all businesses 
based on exploiting and converting 
wasting natural resources. Other- 
wise, such a business is a single 
transitory venture which is conclud- 
ed when the basic deposit is ex- 
hausted. As the basic deposit is 
exhausted the oil and gas contained 
therein are gone forever so far as 
human needs are conceived. Unlike 
a machine or a building, there is no 
certainty that an operator can re- 
place an oil and gas well at the same 
cost as the one being exploited. The 
matter is one of conjecture. If the 
operator is relatively successful in 
the explorations conducted with his 
reserve funds, the result may obtain; 
if the explorations are relatively un- 
successful, then the wasted assets 
cannot be replenished at a cost equal 
to the cost of the old assets. Further- 
more, the United States has a direct 
and vital interest in the discovery of 
new natural resources and through- 
out our history prospecting, explora- 
tion and discovery have been en- 
couraged and rewarded and the con- 
tinuity and stability of responsible 
parties engaging in such businesses 
has been encouraged. The ap- 
propriate conservation of the wast- 
ing natural wealth of any nation de- 
pends on this. For these reasons 
and for others which will be dis- 
cussed, Congress in 1919, when the 
Revenue Act of 1918 was enacted, 
provided that the deduction for de- 
pletion of mines and oil and gas 
wells could be based upon a value 
of discovered mines or oil and gas 
wells. whenever that discovered 
value was substantially in excess of 
the cost or capital investment. 


As in the case of all tax adjustments 
founded on the necessity of human 
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or opinionated valuations, the ad- 
ministration of the deductions for 
depletion soon developed inequities, 
inequalities between taxpayers and 
much confusion of application and 
delays of litigation. 


Simplicity Sought 


To effect simplicity of administra- 
tion, equality of application and to 
achieve with close approximation 
the same revenue results to the gov- 
ernment, the right to measure deple- 
tion by discovery value was, in the 
case of oil and gas wells, superseded 
in the 1926 Act (starting Jan. 1, 
1925) by rights to measure deple- 
tion deduction by a percentage of 
income. 


Under the present law, the deter- 
mination of the depletion allowances 
for each property is based upon per- 
centage depletion, depletion on 
Mar. 1, 1913, value, or depletion of 
cost, whichever is highest. From 
these rules it is clear that in the 
case of oil and gas wells the per- 
centage allowances apply only in 
cases where the capitalized costs are 
relatively low, and for the most part 
on properties where discoveries of 
new mineral values have been made. 


In all cases since 1932 where there 
is an allowance of depletion based 
upon a percentage of income, the 
amount allowed or allowable serves 
to reduce the basis of cost upon 
which cost depletion is computed. 
If the property is sold, the gain or 
loss recognized from the sale is 
measured by a cost reduced by the 
depletion previously allowed, in- 
cluding since 1932 all allowances 
measured by a percentage of in- 
come. Thus a double deduction of 
capital investment on the sale or 
other disposal of the property is 
avoided. 


When one considers these rules, the 
conclusion becomes evident that no 
estimates, having any warranty of 
accuracy, can be made of the amount 
by which the taxes of the petroleum 
industry are diminished by the ap- 
plication of these rules. In times of 
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depression and low prices for prod- 
ucts, there is little, if any, advan- 
tage. In prosperous times, the ad- 
vantages are relatively high, pro- 
vided the properties are not sold. 
In case of a sale prior to the time 
the cost is fully depleted, there is 
no advantage. Thus, any estimate 
of the amount of additional taxes 
that could be gathered from a repeal 
of these sections of the revenue laws 
would be merely a wild conjecture. 


There is ample justification for the 
provisions of the Federal income tax 
laws which permit deduction for de- 
pletion of oil and gas wells to be 
measured by a percentage of in- 
come from the producing properties. 
Some of the principal reasons why 
there should be no change in per- 
centage depletion allowances are 
set forth below: 


(1) Taxpayers who have performed 
and will perform special valu- 
able services for the nation are 
entitled to percentage depletion 
deductions. 


Any additional revenue derived 
from revocation of the rights to 
measure depletion by a percent- 
age of income will be more than 
offset by the public detriment 
resulting from such revocation. 


(3) There is intrinsic merit in the 


principles which permit depletion 
to be measured by a percentage 
of income and these allowances 
can be justified upon sound eco- 
nomic and legal principles. 


Percentage depletion is justified 
because its provisions promote 
accuracy and simplicity in the 
administration of the tax law. 


It must be clear that this question 
so vitally important to the stable, 
orderly and non-wasteful develop- 
ment of America’s natural resources 
cannot be eliminated or lightly dis- 
missed by the general, superficially 
brief scare-head type of statements 
quoted above from the secretary’s 
tax message. These are technical 


‘matters. Small changes even in ad- 


ministrative application run quickly 
into large amounts either for the 
taxpayer or the government. 
Lengthy and accurately detailed 
discussion and consideration of such 
a matter cannot and should not be 
avoided. Untold harm to taxpayers 
and to the country lies in the deter- 
mination of such questions on the 
basis of politics, or on any attempt 
to associate them with alleged tax- 
dodging schemes, or on ignorance 
of the full facts and consequences 
of a change from an established sys- 
tem on which the natural resources 
industries have been encouraged to 
rely and plan. 
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Oil Union Signs Richfield; 
Inaugurates Membership Drive 


Eastern organizers arrive; union now has contracts with Richfield and 
Wilshire, the latter being a closed shop agreement. 


W itn the signing of an agree- 
ment with the Richfield Oil Corp., 
the Oil Workers International 
Union (formerly the International 
Association of Oil Field, Gas Well 
and Refinery Workers) now has 
two formal contracts with California 
oil companies, the other being with 
the Wilshire Oil Co. Further, the or- 
ganizing campaign, under Fred L. 
Phillips, is just getting started, two 
organizers recently having come 
from the east to add their efforts to 
those underway by the local group. 


The organizing campaign will aim 
particularly at field and refinery 
workers for the present, the ultimate 
ambition of the union being to en- 
roll all members of the oil industry. 
In that connection, although the 
organizing campaign will start with 
field and refinery workers, the Local 
for this area has already printed 
pamphlets directed at the service 
station employees of oil companies, 
and calling upon them to join the 
union. 


The Richfield agreement differs in 
only one major respect from the 
Wilshire agreement. The former 
states that the agreement is binding 
only upon those employees who are 
members of the union, while the 
latter makes union membership ob- 
ligatory in securing or continuing 
employment with Wilshire. 


The first major California company 
to sign a formal contract with the 
union, Richfield has established 
something of a precedent in the field 
of labor relations in the California 
industry. There are two probable 
reasons for Richfield’s dealing with 
the union. One is that Consolidated 
Oil Corp., H. F. Sinclair’s major in- 
terest and the company which re- 
cently organized Richfield, has long 


been in agreement with the union 
on labor matters, and hence the 
Richfield merely followed the lead of 
its at present parent company, and 
the other is that the union’s organiz- 
ing plans call for the first steps to be 
taken, in all cases, with companies 
which, in one area or another, al- 
ready have agreements with the 
union. The Richfield agreement, 
then, merely fills the gap among the 
Consolidated companies, both from 
the viewpoint of the company man- 
agement and from the viewpoint of 
the union. 


The agreement calls for annual re- 
newals, subject to cancellation upon 
30 days previous notice on the part 
of either party. But, if either party 
does notify the other of an intention 
to cancel, meetings between the two 
parties must be held in an effort to 
iron out differences. Wages and 
hours, working conditions, questions 
of seniority; sick leave, vacations, 
rates of pay, and other typical mat- 
ters are taken care of in the agree- 
ment. The present provision is for a 
36-hour week, with a maximum of 
40 hours in any one week and a 
maximum of 72 hours in any two 
consecutive weeks. These matters 
are subject to changes as conditions 
change, however. 


Strikes Prohibited 


The agreement precludes strikes 
during the time it is effective. All 
grievances, if the employee cannot 
reach a satisfactory settlement with 
his employer through his own 
efforts, go through a committee of 
workmen, with their recommenda- 
tion placed before the superintend- 
ent, or proper official, who is re- 
quired to give his decision within a 
week. If this decision is not satis- 
factory, the union steps in, and ulti- 


efforts at 


mately, if necessary, 
arbitration are made by the Inter- 
national Union representative and 
the president of Richfield, Chas. S. 
Jones, or someone chosen to rep- 
resent him. 


As previously mentioned, the agree- 
ment with Wilshire is practically the 
same, with the exception that Wil- 
shire is a closed shop. Minor differ- 
ences are also to be found, but none 
of them are of particular significance. 


These two contracts are the only 
ones in existence in the California 
oil industry at the present time, but 
the union has reached an under- 
standing, by informal means with 
one or two other companies. 
Whether these companies will be 
the first fields of activity in the un- 
ion’s present organization campaign 
remains to be seen. 


In the general campaign for reor- 
ganization, adopted at the Union’s 
convention in Kansas City, one of 
the most striking features, at least 
insofar as the oil industry is con- 
cerned, is the paragraph which calls 
for an immediate fight, wherever 
legal evidence can be found, against 
company unions. 


To Fight Company Unions 


Section 6 of the union’s organization 
plan says: “It is our desire to prose- 
cute the formation of independent 
company dominated unions through 
proper legal channels, as evidence 
permits, and at all times through the 
circularizing of these companies and 
plants with properly drawn leaflets 
printed locally and drawn up to at- 
tack the weak points of the com- 
panies we may be working on, and 
to attract the attention of the men 
to the fallacies of the company 
union.” 


While the various employee’s asso- 
ciations now in existence in many 
California oil companies may not be 
called company unions, or defined as 
company unions within the mean- 
ing of the Wagner Act, there is no 


CALIFORNIA OIL WORLD AND 
PETROLEUM INDUSTRY, JULY 5, 1937 





=~ 


— oe @ tet 2 ae oC 


| ae ME on oe | 











doubt that the union eventually will 
make every effort to have them so 
defined. If such measures are taken, 
it may mean the end of friendly and 
amicable labor relations in the Cali- 
fornia oil industry, for the reason 
that the Oil Workers Union is a 
branch of the C. I. O., and the his- 
tory of the C. I. O. has not thus far 
been one of peace and friendly agree- 
ments between it and the manage- 
ments whose labor it has sought to 
organize. 


On the other hand, the local union, 
under the leadership of J. C. Coulter, 
recently elected its secretary for the 
16th consecutive year, and the Oil 
Workers International Union under 
Harvey Fremming, have not been 
unreasonable in their demands. It 
is a question, then, whether the 
militancy of the C. I. O. under John 
L. Lewis will prevail, or whether 
the comparative conservativeness of 
the leaders of the Oil Workers 
Union will be maintained. 


Labor Satisfied 


In the whole matter of labor rela- 
tions in the California oil industry, 
one of the main reasons that there 
has been little unrest has been the 
enlightened attitude of the industry 
as a whole in dealing with its em- 
ployees. Rates of pay, hours, and 
conditions of work have been gen- 
erally more satisfactory in the oil 
business than in other lines, with 
the result that oil company labor 
has been generally well satisfied 
with with its position. 


On the other hand, the physical na- 
ture of the oil business has made it 
hard for labor organizers to make 
much headway in the oil business. 
The business itself, spread out as it 
is, with the men in small groups, 
has made it difficult of approach by 
labor organizers. These conditions 
apply to the field operating person- 
nel, and it is an indication that they 
are true when it is realized that the 
refinery and pipeline branches of the 
business, where men are working in 
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coherent groups, are much better or- 
ganized than are the field men. 


With the recent decision of the 
Labor Board against Shell Co. to 
back them up, and the signing of the 
agreement with Richfield as a fur- 
ther stimulus, there is no question 
that the Oil Workers Union has 
made greater progress in the last 
few weeks than at any comparable 
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HINK of the 
many times you've 
wished for a feather- 
weight, easily handled 
swivel for odd jobs around a 
rig . . . one to safely withstand 
tremendous pressures while giv- 
ing continuous 360 degree rota- 
tion . . . one with nothing to 
tighten .and nothing to get out 
of order! 


The Chiksan “Poor Boy’s” 
Swivel meets these requirements 
and more, too, for in addition it 
has an easily capped opening 
through which wire line instru- 
ments can be raised or lowered 
in the drill pipe while maintain- 
ing complete circulation and ro- 
tation in the well. 


There are a thousand and one 
money saving jobs for this swivel 
around a rig. For instance: 


Use the “Poor Boy’s” Swivel 
to wash through bridges and other 
obstructions while going back to 
bottom with the drill pipe. It 
handles far faster than the regu- 
lar swivel, and permits using full 












period in the organization’s history. 
Whether it will be able, when the 
present organization efforts really 
get under way, to gather into its 
membership most, or even a great ' 
part of the California oil industry 
labor, remains to be seen. It is, how- 
ever, inaugurating the membership 
drive, with the ultimate goal being 
the complete organization of the oil 
industry. 


R BOY'S’ SWIVEL 


stands of pipe in- 
stead of doubles... . 
points that are decided 
time savers! 


Use the “Poor Boy’s” Swivel to 
maintain circulation in the well 
.while running wire line instru- 
ments through the drill pipe. It 
allows complete circulation and 
rotation of the drill pipe with 
wire line in the hole and elimi- 
nates danger of sticking pipe. 





Use the “Poor Boy’s” Swivel as 
a standby in times of emergency. 
It enables circulation and rotation 
to be maintained while repairing 
regular drilling swivel, blocks, 
drilling lines, etc., without coming 
out of hole. 


Progressive operators have been 
quick to adopt this new member 
of the famous Chiksan family, 
and report enthusiastically on the 
many uses they have for it. Get in 
touch with your nearest Chiksan 
representative today for complete 
information on the “Poor Boy’s” 
Swivel. You'll find it the slickest 


thing in many a moon! 
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Central Committee Elects 


Officers: Quota 605,500 


Additional oil to be held in reserve for new wells; old wells keep same 
quota. Vander Leck retained as chairman of committee. 


W ith the election of officers for 
the ensuing year the main order of 
business, the Central Committée at 
its recent meeting also increased the 
allowable of California production 
from 603,900 bbls. to 605,500, with 
the stipulation that the additional 
production should be allocated only 
to new wells. The July figure is 
identical with that posted by the 
Bureau of Mines in its monthly rec- 
ommendations, and under the cir- 
cumstances, will not affect produc- 
tion from old wells. It has been 
found thus far that the additional 
allowable will not be required for 
new wells, hence the quota will re- 
main somewhere in the neighbor- 
hood of recommendations for previ- 
ous months. 


Lawrence Vander Leck was re- 
elected as chairman of the Commit- 
tee, with Lloyd Williamson as first 
vice-chairman and Joseph Jensen as 
second vice-chairman. L. L. Aubert 
was continued in office as chairman 
of the Allocation Committee. 


The state’s average production dur- 
ing June increased 5011 bbls. per 
day, from 654,125 daily during May 
to 659,136 daily during June. Dur- 
ing the same period, Wilmington 
production increased 2650 bbls. 
while 45 new completions had a to- 
tal initial of 27,000 bbls. All other 
fields of the state completed 99 
wells during the period, with a to- 
tal initial of 35,700 bbls., while pro- 
duction from these fields increased 


2361 bbls. The increase in Wilming- 
ton production equalled 9.8% of the 
total initial of new wells completed, 
while the increase of production in 
other fields equalled 6.6% of the to- 
tal new initial production in those 


areas. From another standpoint, 
Wilmington was responsible for 
52.88% of the state’s increase in 
production during June as compared 
with May, leaving all other fields 
totaling 47 listed by the A. P. L, re- 
sponsible for only 47.12% of the 
total daily increase in production. 


Committee Personnel 


The following were elected officers of the 
Central Committee at the meeting on 
June 29: Lawrence Vander Leck, chair- 
man; Lloyd Williamson, 1st vice-chair- 
man, California Star Oil Co.; Joseph Jen- 
sen, 2nd vice-chairman, Tide Water As- 
sociated Oil Co.; Laurence C. Kelly, par- 
liamentarian; Bettye Bohanon, secretary. 


The newly appointed Allocation Commit- 
tee is: L. L. Aubert, chairman, Bankline 
Oil Co.; H. S. Stark, Honolulu Oil Corp., 
Ltd.; H. H. Dievendorff, Petroleum Se- 
curities Co.; Fred C. Sealey, The Texas 
Co.; Joseph Jensen, Tide Water Associat- 
ed Oil Co. 
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Bea voce CORPORATION 


GEQANALYZER 


@Geoanalyzer—The first instrument to read 
®Geoanalyzer—Introduced and perfected au- 
®The circuits employed and the quantities 


@Geoanalyzer overcomes the disturbances 
that may be introduced by earth currents 
by using High Frequency Allternating Cur- 


From its inception Geoanalyzer 
has led in new and better de- 
velopments. It is the object of 
continued study and has been 












Demand 
MacClatchie’s ‘’Hydro-Seal’’ Plug Valves 
For Superior Service 





MacCLATCHIE 


MANUFACTURING COMPANY 


COMPTON, CALIF. 
Export—Geo. R. Woods, 17 Battery Pl., New York City 


MacClatchie “Hydro-Seal” 
Plug Valves, the choice of opera- 
tors the world over, have grease- 
expanded metal lips that spread 
evenly against walls of the 
body to insure an absolutely 
pressure tight seal. A simple turn 
of the grease screw maintains the 
seal and completely lubricates the 
entire plug—ea further check 
against leakage. In the high pres- 
sure models easy turning is assured 
under ALL conditions by the 
elimination of compressible pack- 
ing and the use of ball bearings to 
carry the thrust load. 

A complete range of sizes is 
available in screw, flanged or 


union ends . . . hand or gear 
operated . . . and for working 
pressures from 250 to 3,000 
pounds. 


MacClatchie “Hydro-Seal’ 
Plug Vavies are sold by leading 
supply houses everywhere! 


HOUSTON, TEXAS 
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Standard Completion 
Revives El Segundo 


Interest in the El Segundo area, 
which reached a low ebb following 
the poor showing made by offsets to 
The Texas Co.’s big producer in the 
western part of the field, was 
abruptly revived by the performance 
of Standard Oil Co.’s Refinery No. 
1, located a quarter of a mile to the 
northwest, near the northeast corner 
of sec. 13, 3-15, which, ten days 
after completion, continued to flow 
more than 2400 bbls. of clean oil per 
day. After failing to recover any oil 
sand in coring, but when formation 
tests revealed the well had possibili- 
ties, the hole was deepened into the 
schist to 7171 ft. and casing set at 
7054 ft. While a bailing test was 
being made the well started to flow, 
and upon being shut in built up 
pressure rapidly. Attempts were 
made to kill the flow in order to run 
a liner and tubing, but it was found 
that this would be difficult without 
possible damage to the hole, so it 
was decided to put the well on a pro- 
duction test through the casing. An 
initial gauge made with the flow 
through a %-inch orifice showed the 
well to be producing 1000 bbls. of 
27.8 gravity oil, cutting 6%. Upon 
being opened up slowly, production 
increased to 2470 bbls. of clean oil 
daily, with about 2,000,000 cu. ft. of 
gas. Refinery No. 1 is located on fee 
land comprising part of the Stand- 
ard Oil refinery and tank farm. 


Across the section corner to the 
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Los Angeles Basin 


northeast of the Standard comple- 
tion, in sec. 7, 3-14, Ohio Oil Co. is 
preparing to make a pro-luction test 
of A. S. Gough No. 4. It is under- 
stood that conditions in this well are 
similar to those in the Standard 
hole, with apparently very little oil 
zone in evidence. With bottom at 
7075 ft. the formation was schist and 
schist-conglomerate. Elsie No. 1, the 
direct northerly offset to the Stand- 
ard well being drilled by Richfield 
Oil Corp., is below 6000 ft. and is 
being watched with interest. The 
Texas Co. is rushing work on Se- 
curity No. 3, offsetting Refinery No. 
1 to the east, location for which was 
made some time ago. 


Republic Petroleum Co. El Segundo 
No. 8, offsetting the 2100-bbl. pro- 
ducer of The Texas Co., Security 
No. 1, which showed little fluid on 
swabbing tests, was placed on the 
pump, but would produce only about 
135 bbls. per day. The rods and tub- 
ing have been pulled, and it is un- 
derstood that the well will be deep- 
ened into the schist in an effort to 
obtain more production. Security 
No. 2 of The Texas Co., one loca- 
tion to the south of No. 1, was also 
completed on the pump, and is good 
for 150 bbls. 


Other wells now active in the field 
are Richfield Oil Corp. El Segundo 
No. 6, located in the southeasterly 
portion of fhe field, directly north 
of Union Oil Co. El Segundo No. 1, 
now drilling below 6200 ft.; and The 
Ohio Oil Co. Gough No. 5, extreme 
northerly well of the field. 


Interest In Rosecrans 


Shifts To Southeast 


At Rosecrans, the center of in- 
terest has shifted to the southeast- 
erly portion of the field where Bolsa 
Chica Oil Corp. Exeter No. 3 is be- 
ing cored in the Miocene oil zone 
below 7325 ft. It is understood that 
the formation is shale with streaks 
of fair looking oil sand, and that 
prospects for a successful comple- 
tion are good. The zone will prob- 
ably be cored to around 7600 ft. 
before casing is set for a production 
test. If this well proves the deep 
zone to be commercially productive 
here, it is probable that considerable 
activity will result, as there are 
many small leases in the area. 


Union Oil Co. Rosecrans No. 16, off- 
setting the O’Dea lease to the west, 
was drilled to 7560 ft. in oil sand 
and shale, and casing is being set 
over the O’Dea zone. This should be 
the second well to be brought in 
from the deep sand. Two wells are 
being drilled by Barnsdall Oil Co. 
on the O’Dea lease at the present 
time; No. 16, now below 5600 ft., 
and No. 17, which was recently 
spudded offsetting the Macrate well 
to the west. 





Barnsdall Spuds Second 


Rancho San Francisco Well 


The second test of the Rancho San 
Francisco area northwest of New- 
hall was recently spudded by Barns- 
dal] Oil Co. 












Drilling At Wilmington 


Continues To Show Increase 


Wit the daily production at 
Wilmington holding to an average 
of about 43,000 bbls. per day, drill- 
ing activity in the field appears to 
be increasing rather than decreas- 
ing, a recent count showing 43 ac- 
tively drilling wells with 49 rigs 
and locations to be drilled. During 
the past two weeks there have been 
few new developments or important 
field extensions, but drilling has 
been widespread throughout the en- 
tire productive area. The average 
initial production rate of wells com- 
pleted recently in the townlot area 
has shown a noticeable decline from 
that of a few weeks ago, and it 
seems apparent that the period of 
comparatively high initial flush pro- 
duction is over in this portion of the 
field. Wells recently brought in in 
the southeastern area have to date 
been little effected by previous com- 
pletions. Currently, General Petro- 
leum Corp. has nine active projects, 
and Union Pacific Railroad has ten. 
Jurisdiction of the area west of the 
flood control in Long Beach, which 
was recently opened for drilling, 
having been placed in the hands of 
the City Harbor Commission, it is 
believed that regulatory laws and 
permit ordinances will be enacted 
immediatey, and that actual drilling 
will be started soon. 


Ford No. 3, the deep test well of 
General Petroleum, is being deep- 
ened below 5500 ft. With bottom of 
the hole at 5355 ft., a production 
test of the zone from 4882 ft. to 
bottom indicated the well capable 
of flowing 600 bbls. of 28.9 gravity 
oil daily. On a 12-hour’ flow test the 
well had cleaned up to a total cut 
of 6%, showing that in all proba- 
bility there is no water in the sand 
within the interval tested. 


In the southeast area, Union Pa- 
cific has completed No. 13, offsetting 
the General Petroleum Ford lease to 





the southwest, for 1100 bbls.; and 
No. 34 to the northeast, from the 
upper portion of the zone, flowing 
2250 bbls. To the north, near the 
intersection of Henry Ford Ave. and 
Anaheim: St., the company has 
brought in No. 26 for an initial pro- 
duction of 1450 bbls, No. 30, located 
just east of Henry Ford Ave. north 
of the Ford lease, was good for 630 
bbls. from a depth of 3145 ft. Gen- 
eral Petroleum has completed No. 11 
on the Ford lease from a depth of 
3100 ft. for 700 bbls. All of these 
wells are now flowing at greatly cur- 
tailed rates. 


In the northwest townlot area, 
Royalty Service Corp, has completed 
its first well on the Santa Fe right 
of way lease north of Anaheim and 
west of Dominguez Ave., flowing 
700 bbls. per day. The second well 
of Macmillan Petroleum Corp. on 
the Hayes lease north of Anaheim 
and Eubank Ave. was recently com- 
pleted flowing at an initial rate of 
840 bbls. This well is located to the 
southeast of the Sonwell Oil Co.’s 
northwest extension well. 


In the central portion of the field, 
Royalty Service has completed Nel- 
son B-2 and B-5 for 230 bbls. and 
600 bbls. respectively. No. B-7 is in 
and is apparently good for 700 bbls. 
These wells are being offset to the 
east by Union Pacific. To the west 
near “G” St. and Sanford Ave., Pa- 
cific Western has brought in Rush 
Comm. No. 1 from the upper zone, 
flowing 220 bbls. 


New operators entering the area re- 
cently include: Eitra Oil Co. to 
drill at Sanford Ave. south of Ana- 
heim; Caminol Co., Treasure Oil 
Co., at Anaheim and Pioneer; Mid- 
Cal Oil Co., which has made location 
to drill on Broad Ave., between “E” 
and “F” Sts.; and A. C. P. Oil Co. 
of Long Beach. 





To Test Upper Levels 
In Newport Mesa Well 


At Newport, preparations are being 
made to test upper showings in the 
deep exploratory well of the Mesa 
Oil Co. on the Banning property in 
sec. 29, 6s-l0w. While drilling at 
a depth of 7866 ft., drill pipe was 
stuck in the hole and could not be 
recovered below 6900 ft. It is plan- 
ned to abandon the lower portion of 
the hole, and to set. casing at 6500 
ft. This is to be perforated for a 
production test of showings between 
5800 and 6400 ft. : 





Johnston To Test 
Sunset Area 


Another attempt is to be made to 
find production in the Sunset Beach 
area between Huntington Beach and 
Seal Beach fields, this time by A. S. 
Johnston Drilling Co. of Long 
Beach. Derrick has been erected in 
sec, 20, 5s-1lw, east of Sunset Beach 
and about three quarters of a mile 
inland from the ocean. A number 
of unsuccessful tests have been drill- 
ed in the general area, but good 
showings have been reported in sev- 
eral of them. 


—— 


Lennox Oil Starts 
New Wildcat Test 


A wildcat test has been started in 
the Lennox area north of Haw- 
thorne by the Lennox Petroleum 
Corp. The well is located near the 
intersection of Doty and 112th 
Streets in sec. 3, 3s-14w in strictly 
wildcat territory, approximately one 
mile south of the Potrero area. 





Union Oil Plugs Back 
Callender 50 to 9900 


After failing to obtain production 
in the deep zone, Union Oil Co. Cal- 
lender No. 50 has been plugged back 
and casing perforated above 9900 ft. 
in an attempt to solve the water 
problem. With the bottom of the 
hole at 10,435 ft., and casing set at 
10,050 ft. swabbing and bailing tests 
showed mostly water and sand. 
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Even the most complex drilling problem becomes a cinch set-up when you KNOW the exact production possibilities 

of each formation in your well. ...KNOW which are high pressure zones, which are low pressure. ...which are wet, 
which are dry! With information like that you can set casing in exactly the right spot... .make one string do the work of 
many....and map out the entire development of the well accurately and intelligently. 


And that's exactly the kind of information the Johnston Formation Tester puts in your hands—information that enables 
you to forge ahead, confident that EVERY STEP IS A RIGHT STEP! Run the Johnston Formation Tester on every likely 


formation you encounter... . 


. «it bails the hole dry through the drill pipe and tests the well UNDER ACTUAL PRODUCING CONDITIONS. 

. «+ it traps a sample of the formation fluid and delivers it to the rig floor for CLOSE EXAMINATION AND TEST. 

..+eit gives a minute by minute GRAPHIC RECORD of the true formation pressures in the test zone—a record that 
can be filed away for future reference. 


And remember—it does these things without imposing dangerous strains on your 
rig and equipment, for the M. O. Johnston Oilfield Service Corporation is the SOLE 
LICENSEE permitted to use the patented EQUALIZING VALVE. ..a vitally important 
safety device that positively balances the pressure ABOVE and BELOW the packer 
before it is lifted from the seat! Remember this, too....all Johnston valves (except the 
go-devil operated Trip Valve) function AUTOMATICALLY by the mere raising or 
lowering of the drill string—a feature that eliminates risky twisting and turning of the pipe! 


Johnston Service is available 24 hours a day from strategically located shops in 
Los Angeles, Bakersfield and Ventura, California. ..and Hobbs, New Mexico. Call 


your nearest shop for complete information! 


“WHY SET CASING BEFORE YOU KNOW?” 











San Joaquin Valley 


Standard Completes 
Third Greeley Well 


‘Tie third successful producer was 
completed at Greeley by Standard 
Oil Co. when KCL 11-5, located a 
quarter of a mile west of the dis- 
covery well, was brought in on June 
23, flowing at a 500-bbl. rate of 34.5 
gravity oil, cutting 2%, through a 
40/64-inch orifice. The present pro- 
duction of the well is 325 bbls. of 
31.4 gravity oil, cutting .2%, with 
215,000 cu. ft. of gas. While the per- 
formance of this well is somewhat 
disappointing and seems to indicate 
that the main portion of the field 
does not lie in this direction, this 
well is producing from only about 
60 ft. of zone, the depth of the hole 
being at 7800 ft. with casing set at 
7739 ft. 


KCL 11-4, located about a third of 
a mile to the south of 11-3 and a 
half mile to the southeast of 11-1, 
was drilled to 7691 ft. in oil sand, 
the top of the zone having been en- 
countered at 7656 ft. It is understood 
that casing is to be set for a pro- 
duction test. No. 11-2, between this 
well and the discovery well, failed 
to obtain production and is standing 
idle. 


After failing to find oil sand upon 
deepening to 8496 ft., KCL 12-1, lo- 
cated a mile to the south of 11-1, has 
been plugged back to the shoe of 
the casing at 7775 ft., and is being 
put on a production test in the up- 
per portion of the zone. KCL 11-6, 
located to the north of 11-3, is now 
drilling below 6800 ft. and is being 
watched with interest. Location has 
been made for KCL 11-7, 1320 ft. 
east of 11-3 in sec. 20, 29-26. 


Republic Completes 
Kern Front Well 


At Kern Front, Republic Petroleum 
Co. has completed Cal Tech No. 2 
on the east side for 280 bbls. of 15.6 
gravity, clean oil per day. 


Western Gulf Starts 
Fourth Cantua Test 


Western Gulf Oil Co. is preparing 
to drill its fourth exploratory test 
of the Cantua Creek area in Fresno 
county. To be known as Skelly Es- 
tate No. 1, derrick is up near the 
southeast corner of sec. 32, 16s-15e, 
more than a mile to the northwest 
of the recently abandoned S.P.L. 
No. 3. This well demonstrated the 
possibility of obtaining good pro- 
duction from the Temblor from a 
depth of 6500 ft. and the present 
venture will be watched with a great 
deal of interest. 





Standard To Drill 
Deep Trico Test 


Standard Oil Co. is preparing to 
drill a deep test in the Trico area 
in Tulare county near the Kern 
county line. Derrick has been erect- 
ed on the H. C. Morris property in 
sec. 36, 24s-23e, about a mile and 
one-half to the east of the Trico gas 
field. It is understood that Amalga- 
mated Oil & Gas Co. and associated 
interests have approximately 7000 
acres under lease in the general area, 
and also plan a deep test soon in 
sec. 29, 24-24. 


Ring-Vedder Sets Pipe 
In North Mt. Poso Area 


In the new shallow field recently 
discovered by Ring-Vedder Oil Co. 
some two miles to the north of Mt. 
Poso, the company’s second project, 
Shapiro No. 1, in sec. 32, 26-28, 
cored 40 ft. of Vedder oil sand to 
bottom at 1735 ft. Casing has been 
set and a production test is under 
way. A successful completion here 
would extend the known productive 
limits of the field more than a quar- 
ter of a mile to the southeast. Ved- 
der Petroleum Co. has made loca- 
tion for Hyde No. 1 in sec. 30, 26- 
28, approximately 1200 ft. to the 
northwest of the discovery well. 


Reserve Coring No. 33-4 
Below 5000 Ft. In Shale 


_. the Grapevine area, Reserve Oil 
& Gas Co. No. 33-4 is being cored 
ahead below 5000 ft. in shale. It is 
understood that several substantial 
streaks of sand were encountered 
below the setting point of the casing 
at 4541, but with the exception of 
the first 30 ft. below the shoe, these 
were not tested. 


To the north, the deep test of The 
Ohio Oil Co. in sec. 21, 11-19, was 
cored to 9650 ft. in igneous forma- 
tion, the top of which is at 9642 ft. 
It is understood that showings en- 
countered in upper horizons will be 
tested. To the southwest of the Re- 
serve area, Wilshire Oil Co. is clean- 
ing out the old well of the Buffalo 
Oil Co. in sec. 5, 10-19, and will 
deepen. It is understood that this 
work has been undertaken mainly 
with the view of obtaining geologi- 
cal information. To the east in the 
Tejon area, Hall-Baker Co. Tejon 
No. 11 in sec. 14, 10-19, has been 
abandoned after drilling to 2356 ft. 
in gray sand. 


Wilshire Abandons Test 
In Bakersfield Area 


The wildcat test of Wilshire Oil 
Co., drilled near the southwest city 
limits of Bakersfield on the F. & P. 
lease, has been abandoned at a depth 
of 5958 ft. Both the Chanac and the 
Santa Margarita formations proved 
to be barren. 


Calif. Western Abandons 
East Round Mountain Well 


In an attempt to find production 
east of Round Mountain three miles 
to the north of the Eastmont area 
in sec. 32, 27-29, Calif.-Western Oil 
Co. has drilled and abandoned Cal- 
Western No. 2 at 984 ft. Location 
was made for another test, but it 
probably will not be drilled. 


CALIFORNIA OIL WORLD AND 
PETROLEUM INDUSTRY, JULY 5, 1937 


ee a ee 


~~ ae 2s 6 ene 66 ae Ae 


- me hs OS 








Hogan Gets Good Well 
In South Mountain View 


A\ nother good completion was 
scored in the southern extension 
area at Mountain View when Ho- 
gan Petroleum Co. Bankline-Sy- 
monds No. 3 was brought in recent- 
ly for an initial production of 1200 
bbls. of 27.4 gravity clean oil per 
day, flowing through a 32/64-inch 
orifice. The well has since been 
pinched back. The hole was drilled 
to a total depth of 5648 ft. and 
plugged back to 5424 ft. Casing is at 
5215 ft. It is located in sec. 4, 31-29, 
and offsets the Mohawk Petroleum 
Co.’s discovery well to the north- 
west, production coming from the 
Chanac. The offset to the south of 
the Mohawk well in sec. 9, being 
drilled by P. H. Greer Co. on the 
Perrel lease, is apparently off struc- 
ture, the Chanac horizon having 
been found to be barren. At last 
reports the well was being cored 
ahead below 6200 ft. in Santa Mar- 
garita sand and shale. 


In the new productive area to the 
east of the field where The Ohio 
Oil Co. now has two good produc- 
ers, a third is being drilled near the 
south quarter corner of sec. 33, 
30-29, approximately 1000 ft. south- 
easterly along the trend from the 
recently completed Derby No. 5. It 
is known as No. B-2. Offsetting this 
well to the southeast in sec. 4, 31- 
29, The Petrol Corp. is drilling Di 
Giorgio No. 1 below 2000 ft. The 
extension test of the Savoy Oil Co. 
on the Whittekin lease to the east 
of the Ohio holdings in sec. 34, 30- 
29, failed to find oil in both the 
Chanac and Santa Margarita, and 
has been abandoned. 





The Texas Spuds In 
Stockton Gas Test 


In wildcat territory south of Stock- 
ton in San Joaquin county, The 
Texas Co. has spudded in an ex- 
ploratory test for gas. To be known 
as Lawrence & Stevens No. 1, it 
is located in sec. 8, 1s-6e. 










CALIFORNIA OIL WORLD AND 
PETROLEUM INDUSTRY, JULY 5, 1937 


New Productive Area 
Discovered in McGunden 


The Superior Oil Co. and A. T. Jer- 
gins combination have evidently Gis- 
covered a new productive area at 
McGunden approximately two and 
one-half miles northwest of Edison 
in sec. 36, 29-28. Crome Community 
No. 2, on a production test from a 
depth of 2794 ft. with about 31 ft. 
of zone open, made a gross flow of 
about 200 bbls. in 24 hours, cutting 
about 60% water. There is some 
evidence that the water shutoff of 
the casing cemented at 2753 ft. is 
faulty and it is probable that it will 
be recemented. It is understood that 
the oil is coming from the Chanac, 
which looked promising in Crome 
Community No. 1, recently aban- 
doned. 





Kenda To Set Casing in 
Test of Northern Area 


No. 4-18J, Kenda’s deep test on the 
northern tip of Kettleman Hills in 
sec. 18, 21-17, will set casing for a 
production test from a depth of 10,- 
753 ft. The top of the Avenal zone 
was encountered at approximately 
10,685 ft., and about 15 ft. of oil 
sand was cored. The same zone was 
topped in the deep test, Lillis-Welsh 
No. 1, drilled some time ago in sec. 
24, 21-16, at a depth of 10,830 ft. 


Recently completed in the field were 
Kenda No. 61-4P, flowing 2450 
bbs. of 34.9 gravity clean oil per 
day, and Standard Oil Co. No. 81- 
33J, making 836 bbls. of oil daily 
with 3,000,000 cu. ft. of gas. 





Seaboard Wasco Test 
Coring Below 10,000 Ft. 


The interesting wildcat test of Sea- 
board Oil Corp. south of Wasco in 
sec. 26, 27-24, is being cored ahead 
below 10,000 ft. The formation at 
the present depth has been predomi- 
nately brown shale with some oil in 
evidence in the fractures. To the 
northwest in sec. 8, 27-24, Continen- 
tal Oil Co. has spudded its second 
test of the area, and is drilling below 
1500 ft. 





Amerada Making Test 
On Devil’s Den Well 


After coring fair looking oil sand 
from 2657 to 2665 ft., a production. 
test is being made on Amerada Pe- 
troleum Corp. Beer No. 4 at Devil’s 
Den. Located to the south of the 
old semi-proven area, in sec. 17, 26- 
19, where previous tests have had 
showings, the well was drilled to a 
total depth of 2670 ft. and casing 
was set at 2640 ft. Bailing has shown 
considerable oil to be present along 
with an undetermined amount of 
water, and a pumping test is being 
made. 





Shell Completes Well in 
New Round Mountain Area 


In the new Eastmont area east of 
Round Mountain, Shell Oil Co. has 
completed its initial test, and on the 
pump established a potential of 254 
bbls. of 16.6 gravity net oil per day 
for the well, total cut being 10% 
water and sand. Offsetting the dis- 
covery well of the Eastmont Oil Co. 
on the southeast trend, the well is 
producing from approximately 40 
ft. of zone, from a plugged depth 
of 1888 ft. 


Patton-Baldwin Abandons 
Well Near Round Mountain 


The wildcat test of Patton-Baldwin 

il Co. seeking production about a 
mile to the southeast of Round 
Mountain in sec. 32, 28-29, has been 
abandoned at 2080 ft. The top of the 
Vedder zone was cored at 2076 ft., 
but was barren. 





Superior, Union Abandon 
KCL No. 8 at 12,618 Ft. 


The deepest well ever to have been 
drilled in California and one of the 
deepest in the world, Superior Oil 
Co. and Union Oil Co. KCL No. 8 
in sec. 11, 30-26, has been aban- 
doned. The hole was drilled to a to- 
tal depth of 12,618 ft., and was finaly 
stopped when mechanical difficulties 
developed. A series of tests were 
made of possible productive zones 
below 6600 ft., but only mud and 
water were recovered. 









Santa Maria Valley 
Spotlights Coast Activity 


‘The Santa Maria Valley area con- 
tinues to be the center of interest 
on the coast, with several new ex- 
ploratory projects scheduled to be 
started soon. Surety Holding Co. of 
Los Angeles has subleased acreage 
approximately one and a half miles 
to the southeast of production at 
Adam, and is preporing to drill a 
test on the Boyd property in sec. 28, 
10n-33w. Also on the east side of 
the field in sec. 19, 10-33, Petroleum 
Properties, Inc. is drilling on the 
Rice lease. Derrick for this test has 
been standing for some time. Ap- 
proximately four miles to the south- 
east, in sec. 9, 9-33, the idle Shaffer 
Houk well has been taken over by 
Southern Calif. Drilling Co. The 
well, which was originally drilled to 
5000 ft., is being recored, and may 
be tested soon. To the west of the 
field it is understood that wells will 
be started in the near future by J. L. 
O’Donnell, Metro Oil Co., and Apex 
Petroleum Corp. 


Union Oil Co. brought in its second 
well in the Adam extension area to 
the west of the field when Russell 
No. 1 in sec. 10-34, was completed on 
the pump June 23 for an initial pro- 
duction of 280 bbls. of 17.1 gravity 
clean oil per day, from a depth of 
4579 ft. The rate of production has 
gradually increased to better than 
400 bbls. per day. Located about a 
third of a mile to the south of 
O’Donnell No. 1, the discovery well, 
it will be offset immediately by Pa- 
cific Western Oil Co. on the Hobbs 
property to the east. Hobbs No. 1 
of Pacific Western, offsetting 
O’Donnell No. 1, was drilled to 4225 
ft., encountering the top of the pro- 
ductive Monterey formation at 3800 
ft. and the Franciscan basement at 
4218 ft. Casing was cemented at 
3800 ft. and a production test is be- 
ing made. 







Coastal District 


El Rio Oils Well Not 
Commercial; Others Start 
Although the test of El Rio Oils, 
Inc., to the east of Oxnard in Ven- 
tura county, has thus far developed 
very little in the way of commercial 
production, there is to be more ex- 
ploratory work undertaken in the 
area. Oxnard Oil Co. has been form- 
ed and is preparing to drill Vanoni 
No. 1 on a 10-acre lease just south 
of the Oxnard city limits. It is un- 
derstood that the El Rio well is 
showing some very heavy oil, 
similar to that recovered in the Vaca 
Exploration Co’s. well in the same 
area, and a pumping test is to be 
made. 


Work Resumed On Test 
Of Hollister Ranch 


In the Gaviota area on the coast be- 
tween Refugio and Point Concep- 
cion in Santa Barbara county, work 
has been resumed on the exploratory 
test of the 101 Oil Co., located on 
the Hollister Ranch in sec. 35, 5n- 
33w. The well has been standing idle 
for some time at a depth of 365 ft. 


One Active Drilling Well 
In Gato Ridge District 


There is, at the present time, only 
one actively drilling project at Gato 
Ridge, this being O. C. Field Gaso- 
line Co. Continental No. 2 in sec. 4, 
8n-32w, which is below 3400 ft. The 
Petrol Corp. Tognazzini No. 43-A 
is being completed from a depth of 
3888 ft., and work has been begun 
on the company’s next location, No. 
31-A, to be drilled in the southwest- 
ern portion of the field. The outpost 
test of Moyle Oil Co. in sec. 4, 8-32 
is making a production test from 
3275 ft., but results to date have not 
been promising. Barnsdall Oil Co. 
has apparently finished its drilling 
program here for the time being at 
least. The test drilled by Stewart- 





Carter Oil Co. in sec. 4, 8-32 was off 
structure, and was abandoned after 
having been drilled to 3620 ft. with- 
out showings. 





The Texas Co. To Start 
Wildcat Near Camarillo 


A wildcat test is to be drilled by 
The Texas Co. in the Camarillo 
area in Ventura county. To be 
known as Pierce No. 1, it is located 
on Lot 54 of the Rancho Santa Clara 
del Norte, off the highway between 
Camarillo and Ventura. It is under- 
stood that Richfield Oil Corp. will 
also start a test in the general area 
soon, some core holing now being 
underway. 





Pismo Petroleum Abandons 
Arroyo Grande Wildcat 


Pismo Petroleum Co. Scott No. i 
drilled in an effort to develop a deep- 
er zone in the semi-proven Arroyo 
Grande area of San Luis Obispo 
county, has been abandoned. The 
well, which is located in sec 5, 32- 
13, was taken to a total depth of 
4424 ft. without showings of import- 
ance at that depth. 





Associated Abandons 
Murphey Ranch Well 


The deep exploratory test of Tide- 
water Associated Oil Co. on the 
Murphey Ranch in the Sargent area 
south of Gilroy in San Benito coun- 
ty has been abandoned. Drilled to 
a total depth of 6921 ft., some prom- 
ising oil showings were encountered, 
and casing was set, but production 
tests showed only a small amount 
of oil. 





The Texas Abandons 
Second Saticoy Well 


Lloyd-Butler No. 2, the second test 
to be drilled by The Texas Co. in 
the Saticoy area of Ventura county, 
has been abandoned. Located about 
six miles southwest of Santa Paula, 
the well was drilled to a total depth 
of 2960 ft. without showings, the 
formation being predominately 
shale. 
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Many oil operators would no more drill a 
well without using BAROID Products than an 
Air Line wou!d send up a ship without a pilot. 

The pilot has every modern, proved aid 
to air control; the oil operator who uses 
BAROID Products has every modern, proved 
aid to mud control. Lack of control in both 
ship and mud may mean disaster! 

BE SAFE! Use BAROID Products—the mud 
conditioners used in thousands of wells—the 
answer to drilling mud control. Stocks and 
Service Engineers are in all active oil fields. 


BAROID PRODUCTS 


BAROID-Extra-Heavy Colloidal Drilling Mud. e AQUAGEL 
Trouble-Proof Colloidal Drilling Mud. ¢ STABILITE—An Im- 
proved Chemical Mud Thinner. e BAROCO—An Economical, 
Salt Water-Resisting Drilling Clay. e FIBROTEX—For Pre- 
venting or Regaining Lost Circulation in Drilling Wells. 





DEPARTMENT 





BAROID SALES 


NATIONAL PIGMENTS & CHEMICAL DIVISION OF 
NATIONAL LEAD COMPANY 
BAROID SALES OFFICES © LOS ANGELES e TULSA © HOUSTON 














State Drilling Report 


Rosecrans 
Coyote Hills 
Newhall 
Torrance 


Dominguez 
Los Angeles County 


Long Beach 
Santa pg Springs 
Rinco 


San Luis Obispo County 


Bardsdale 

Santa Maria Valley 
Midway 

Sunset 

Lost Hills 

Elk Hills 

Round Mountain 
Fruitvale 


Poso Creek 
Kern County 


Kern River 
Tulare County 
Fresno County 
Solano County 
Kings County 


Huntington Beach 


Torrance 

El ndo 
vhon, wed 
Santa Fe Springs 
Richfield 
Ventura 

Mesa 

Elk Hills 
Midway 

Sunset 


Kern River 


Fruitvale 


Playa del Rey 


Montebello 

Long Beach 
Venture County 
San Benito County 


Round Mountain 
Mountain View 


Company 


Well 


NEW WELLS 


Macmillan Petroleum Corp. 
General Petroleum Corp. 


Royalty Service C 
aye Petroleum 





Pacific Western Oil Corp. 
Bankline Oil Co. 


Barnsdall Oil Co. 
Bartholomae oe I Corp. 
poeneds — 

‘0 


oe Verde Oil Co. 

Union Oil Co. 

Carson Oil Corp 

Lennox Petroleum Co. 
Richfield Oil C 


Sey woe ph Fo ropeties, Ine. 
Standard O 
The Texas Go. 

ity Oil Co. 


is Hoyt 
Argo Petroleum Corp. 
The Texas Co. 


General Petroleum Corp. 
Union Oil Co. 

John McKeon, Inc. 

L. E. Turner 

Western Gulf Oil Co. 
ee Petroleum Co. 
Carl W. Weller 


Hayes 
Terminal 
Ford 
Patten 
Santa Fe 


Offset 
Banning 
Millside 

Veda Andrew 
Wildah! 
Ronan Comm. 


No. Sec. Twp. Range 


Pacific Terminal Comm. 1 


Dom. Harbor Comm. 
say 


22, 
O'Dea 
Stern 


Rancho San Francisco 


t 
& Goodknight 
Carson 


Lennox 

Denni 
Wickman 
Hobson U. 8. 
Clarke 

Shiells 
Calumet 
Bradley Lands 


w.P. 
Maricopa 
Farnsworth 


Crampton 
Martin 


Turner Glaze 
Skelly Estate 
Trigueiro 
Del Sable 


DEEPEN OR REDRILL 


Union Oil Co. 
Elbert L. Pauley 
Shell Oil Co. 

The Texas Co. 
Ruchti Oil Co., Inc. 
Standard 1 Oil Oil Co. 
Frank V 


’ Sain Co. 
eect Ol Con 


Sheil Oil Co. 
Allied Petroleum Corp. 
A. Wardman 


Tidewater Associated Oil Co. 
Richfield Oil Corp. 

Standard Oil Co. 

Tidewater Associated Oil Co. 
Standard Oil Co. 

Hancock Oil Co. 

Arthur 8. Crites, Jr. 

Marr & Janewa: 

Kern Canon Oil Co. 

George 8. Kaar 





Copeland 

Pauley Investment 
Ashton 

Brown 

Ruchti Bros. 

P. E. 

Kleinmeyer 


Salen 
Hellman Bank Trust 
Kent Garth 


erkins 


M.J.M. & M. 
Maricopa 
Linda Vista 
Newhouse 


Nickel 


ABANDON 


Metropolitan Oil Ce, 
age 14 Petroleum 


No. American Oil Conaclidated 


Sentinel Oil Co. 

The Texas Co. 

Tidewater Associated Oil Co. 
Tidewater Associated Oil Co. 
Valley Oil Co. 

Reward Oil Co. 

Elk Hills Petroleum Corp. 
Wilshire Oil Co. 

Calif. Wotern Oil Co. 
Patton-Baldwin Oi] Co. 
Union i 


Past 
Two acs — _— 


“M4 362 
44 252 


Metropolitan 


Glass 
Sentinel 
Lloyd-Butler 
Murphe 
Pacific Crude 
Valley 


F&P 

Durnal 
Patton-Baldwin 
Kernco 


Previous 


5 
2 
1 
12 
10 
1 


_ 
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RS al 
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To Date 
This Year 
790 


California Crude Oil 


Production 


For Three Weeks Ending June 29, 1937 
J Average 

Daily Daily 

Quota Production 


15,510 
1,690 
16,795 *1,365 
10,126 *1,884 
5,219 *146 
265 


Field Excess 


San Joaquin Valiey 
1,685 
*285 


— 
orecorn 


— 


cece evens 


SEUSEASESESE 


Midway-Lakeview. . 
Midway-Maricopa. . 


Se weSe. 


37 ,405 
15,385 
18 ,330 
6 ,855 
2,335 


— 
+5 
-_ 
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_ 
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we 


~*~ 
—- 
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276 ,210 


Santa Paula-Newhall 5, 005 
Ventura Avenue.... 32,1 
Other Fields 





Los Angeles Basin 
Alamitos Heights. . . 


h 
Montebello-Extension 8, 770 
Playa del Rey 8 ,690 


2, 180 
40,025 


Rosecrans-Athens . 
Santa Fe Springs. . 
Seal Beach 


Torrance-Hermosa 
and Extension ... 





9 ,090 


TOTA 259 
STATE TOTAL... 602,915 
*—Shortage. 


Pet. Sec. Abandons 
Shiells Canyon Well 


Petroleum Securities Co. Home 
Ranch No. 5, deep sand test in 
Shiells Canyon, has been abandoned. 
The well, which was located in sec. 
3, 3-19, was drilled to a depth of 4525 
ft., but the deep zone showed only 
gray sand and no production test 
was made. The company has start- 
ed another well for Calumet Oil Co. 
in the same section. 


In sec. 4, 3-19, The Texas Co. has 
three wells active. Shiells No. 129 
was deepened to 4812 ft., but water 
could not be shut off and the hole 
has been plugged back and will be 
redrilled. No. 132 is on production 
from a depth of 4127 ft. No. 133 is 
being drilled. 
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This boss driller says: 


“You can buy it-as 
you can use it—with 
your eyes closed” 


“We've got to have casing, tubing and 
drill pipe we don’t have to argue with. 
To make time and to deliver a job we 
want pipe that will stand fast work 
without breaking, and threads that 
will mesh perfectly. That's why we 
like Youngstown. I've used it on hun- 
dreds of holes and I've never had a 
length twist off, never been held up 
because of imperfect threads. Youngs- 
town oil country goods are uniform, 


and that goes over big with me and 


my men—and with the lease owner too.” 


This quotation is from a driller with 
25 years of experience and more than 
1000 wells to his credit. 


THE YOUNGSTOWN SHEET 
AND TUBE COMPANY 
Manufacturers of Carbon and Alloy Steels 


General Offices: Youngstown, Ohio 
* 
Pipe and Tubular Products + Sheets » Plates « Conduit 
Tin Plate « Bars « Rods + Wire « Nails « Unions 


Tie Plates and Spikes 
2-2 


YOUNGSTOWN 











Richfield Announces Refinery 
To Cost $5,000,000 . 


Marking one of the first moves to 
put the Richfield Oil Corp. in the 
front rank of California manufactur- 
ers of refined products, the new or- 
ganization has announced plans for 
one of the most modern refineries on 
the coast. The new installation will 
increase the company’s refining ca- 
pacity by approximately 25%, and 
will consist of two modern combina- 
tion topping and cracking units, 
each having a daily capacity of 30,- 
000 bbls., to cost, along with other 
rehabilitation and modernization 
work, $5,000,000. The new units will 
be erected at the site of the Watson 
refinery, acquired by the old Rich- 
field from Pan American, and, in its 
day, one of the most complete and 
modern refineries in the world. Since 
the difficulties of the predecessor 
company of the present Richfield or- 
ganization, including the receiver- 
ship operations, the refinery through 
force of necessity was allowed to de- 
teriorate, and was not modernized as 
new developments were made in 
other refineries, hence it at present 
is decidedly out of date. 


The new installation will include, in 
addition, a completely new polymer- 
ization plant with a daily capacity 
of approximately 6,000,000 cu. ft. of 
gas. Requiring approximately one 
year te build, the completed units 
will include heaters, fractionating 
towers, pumps, receiving houses, 
and various other auxiliary equip- 
ment which permits securing a com- 
plete product yield in one process- 
ing. West Coast equipment, mate- 
rials, and labor will be given prefer- 
ence where feasible. © 


Marking a radical departure from 
previous refinery practice, the new 
plant will be designed to use elec- 
tric power almost exclusively. Here- 
tofore, the gas from which less effi- 
cient refineries were unable to ex- 
tract any additional products was 
used for heating boilers to produce 


steam power to run the refineries. 


Through the use of the polymeriza- 
tion process to be installed in the 


THIS FLUID 


| PACKED 
‘PUMP... 


Catalog. 


Positive Pull 
Type Fluid 
Packed Pump 


new Richfield refinery these so- 
called “waste-gases” will be utilized 
in the production of unusually high 
octane gasoline. It is generally rec- 
ognized that this high octane gaso- 


line produced through the ploymer- 
ization process has exceptional value 
as blending stock. 






ee | 


ONLY 


after it had pumped 
every day for more than 


3 YEARS! 


Find out how Fluid Packed Pumps reduce 
DOWN TIME TO THE MINIMU 
where severe sand conditions prevail. 
Write, wire or telephone for complete in- 
formation, and refer to the Fluid Packed 
Pump Company Section in your Composite 





FLUID PACKED PUMP CO. 


BOX 64 e LOS NIETOS, CALIFORNIA e U.S.A. 
Mid-Continent and Texas Distribution 


FLUID PACKED PUMP CO.—MID-CONTINENT 
2 S. E. 29th ST., OKLAHOMA CITY, OKLAHOMA 


Gulf Coast Headquarters: 3205 Harrisburg Bivd., Houston, Texas 





A MODERN PUMP FOR MODERN CONDITIONS 


Protected by Patents No. 1545474, 1545475, 1549175, 1621046; others pending. 
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Taxable Gasoline Sales Total 
156,084,025 Gallons In May 


First five months sales in 1937 total 685,562,345 gallons. Assessments 
for May $4,635,695. 


Califorsis taxable gasoline gal- 
lonage set a new record during 
May, with 156,084,025 gallons going 
through the gasoline pumps of the 
state, according to the State Board 
of Equalization. This figure com- 
pares with 123,819,028 gallons for 
the same month a year ago, and 
140,348,434 for April, 1937. 


Taxes assessed against this gal- 
lonage totaled $4,635,695, bringing 
the total for the first five months of 
the year to $20,361,201.47, which 
made the Board comment that “If 
this trend is continued there is every 
reason to believe that the year will 
see the gasoline tax pass the $50,- 
000,000 mark,” which will be a new 
high, of course, and will compare 
with actual assessments of $48,286,- 
080.92 in 1936, high to date. 


Total sales for the first five months 
of the year were 685,562,345 gallons, 
as compared with 640,624,981 for 
the same period of last year. Daily 
average sales for this year to May 
31 were 4,540,148 gallons, with the 
monthly average being 137,112,469 
gallons. Last year, daily average 
sales for the first five months were 
4,214,638, the monthly average be- 
ing 128,124,996. 


Transposed into barrels, total sales 
for the first five months of 1937 were 
16,322,913; the monthly average 
was 3,264,583 bbls.; the daily aver- 
age was 108,099 bbls. For 1936, like 
figures were: total, 15,252,976 bbls. ; 
monthly average, 3,050,595 bbls.; 
daily average, 100,348 bbls. 


May sales were 5,034,968 gallons 
(119,880 bbls.) per day, with the 
total of 156,084,025 gallons being 
3,716,286 bbls. 


The ten leaders, in order of taxable 
sales during May, were: Standard, 
Shell, Union, Richfield, Tidewater 
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Associated, General Petroleum, The 
Texas Co., Wilshire, Hancock, and 
Mohawk. Of this group, all in- 
creased sales except Richfield and 
Mohawk, the latter’s decrease being 
nominal, but Richfield’s being ap- 
proximately 3,000,000 gallons. In 
connection with the increased sales 
of all companies, and the increase 
in total, it must be borne in mind 
that May had one more day than 
April, which of itself accounted for 
sales of nearly 5,000,000 gallons. 


There were 37 marketers, an in- 
crease of two over April, who sold 
300,000 gallons of taxable gasoline 
or more during May. These market- 
ers, in order of taxable sales, follow: 


Taxable Total 


Gallonage Sales 
Standard Oil Co. ............. 29,636,111 67,268,868 
See Ol Cau. sé ciceaticecisisats 18,224,229 24,437,293 
Rite CO Ce: bickicstesntaces 15,359,040 17,265,061 
Richfield Oil Corp. ........... 15,201,231 17,281,015 
Tidewater Associated Oil Co... 15,144,723 25,555,123 
General Petroleum Corp. .... 11,105,686 34,585,179 
Tit TORRE GO hc siccevcccescs 8,889,020 15,544,339 
Wilshire Oil Co. .............5- 7,749,892 7,679,777 
Hancock Oil Co. ..........605. 3,310,411 3,356,267 
Mohawk Petroleum Co. ...... 3,067,277 3,219,838 
Macmillan Petroleum Corp. .. 2,534,900 2,559,356 
The Caadnol Coy. 5. oe. ccc cccees 2,401,126 2,396,754 
The Norwalk Co. ..........++- 1,652,053 2,440,500 
Seaside Oil Co. ...00..cceseess 1,562,338 3,830,686 
Exeter Refining Co. ........... 1,328,956 1,315,706 
Estado Petroleum Corp. ..... 1,279,924 1,372,419 
Pacific States Oil Terminals.. 1,279,569 1,266,723 
Olympic Refining Co. ......... 1,200,901 1,216,408 
R.:R. Busts: Ol Coy. 2.65 issives 1,125,873 1,144,764 
Socal Oil & Refining Co. ..... 1,080,877. 1,070,068 
St. Helens Petroleum Co. .... 1,018,100 1,003,016 


Bachmann Petroleum Corp. .. 1,009,564 999,859 
Edington Oil & Refining Co... 932,252 922,930 





El Tejon Refining Co. ....... 888,222 879,340 
Envoy Petroleum Co. ......... 869,423 860,729 
M. M. McCallen ............... 848,053 1,082,868 
Operators Oil & Refining..... 785,404 777,539 
Rothschild Oil Co. ............. 758,226 750,644 
The Petrol Corp. .............. 725,372 2,462,000 
Los Nietos Prod. & Rfg. Co. 722,281 3,446,147 
Triangle Oil & Refining Co.... 633,201 626,869 
Pletcher: OU Goi is. ccvecdevecscs 585,962 1,846,875 
Kesated: CR Gas ois acxciscncy'as 457,458 467,821 
Jk O, ROR has disxvicesess 455,789 451,258 
Ben OFF Gog LAds ccccccccccces 443,732 439,295 
Eagle Oil & Refining Co...... 431,357 427,044 
Harbor Refining Co. .......... 369,361 392,483 
A: UAE SF aE ich elinces stad oy eee err re 
EE TI sos: vckesecnetances 156,084,025 252,642,861 
DE RE iscsi cchncdonsnes Hed 140,348,434 

TOE isd cin cdddeecasevcenobe 15,735,591 

Total to May 31............... 685,562,345 


Carson Oil Exploring 
West of Wilmington 
West of Wilmington, Carson Oil 
Corp. is preparing to drill an ex- 
ploratory test of the area between 
the Torrance and Wilmington fields. 
Derrick has been erected and work 
is getting underway south and west 
of the intersection of “M” and Fig- 
ueroa Sts. in sec. 31, 4s-l3w. The 
location falls approximately two 
miles west of the present productive 
limits of Wilmington field, and is 
north of Anaheim Blvd. about a mile 
and one half south of the southeast- 
erly limits of Torrance. It is under- 
stood that the lease consists of about 
80 acres. 


Birch-Royer Spuds In 
Kreyenhagen Hills Test 


Birch-Royer Oil Co. has spudded in 
an exploratory test in the Kreyen- 
hagen Hills area of Kings county 
in sec. 5, 23-17. There have been a 
number of wells drilled in the gen- 
eral area, most of which have had 
interesting showings, but failed to 
develop commercial production. 
This location, which is on the Wm. 
Orr property, is to the east of for- 
mer activity, and will be watched 
with interest. 








Pacific Western Completes 
Temescal Canyon Well 


In Temescal Canyon, Pacific West- 
ern Oil Co. has completed No. 8 
on the pump from a depth of 2909 
ft. for 200 bbls. of 25.3 gravity oil 
per day, cutting 1%. No. 9 is being 
drilled about 660 ft. west of No. 8. 





Douglas To Deepen Old 
Smith Lawndale Well 


A. A. Douglas of Los Angeles has 
taken over the old Peck No. 9 at 
Lawndale, originally drilled by 
Oscar Smith, and is being deep- 
ened for a test of the conglom- 
erate-schist zone of this area. The 
present depth of the well is at 6335 
ft. with casing cemented at 5695 ft. 
This should be an interesting at- 
tempt to develop production such 
as is obtained at El Segundo. 
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Braddock to retain the heavyweight 


A trade magazine reports that the oil 
industry is cracking more today than at 
any time in its history, and Doc Emmons 
says it’s probably on account of the heat. 





Also when Ed Badger’s schnauzer recent- 
ly presented him with a flock of little baby 
schnauzers, a presumptious salesman 
called him up and said, “Put me down 
for a pup”. To which Ed replied, 
“Shucks, I did that long ago.” 





And just in passing, that’s one litter that 
Ed won’t have to answer. 





“What was the motive that took you to 
Los Angeles?” asked Bill Saul, and Bill 
Ackerman answered real pronto, “A loco- 
motive”. 





Speaking of two Bills, by the way, re- 
minds us that another payment is due on 
the washing machine. 





And there are men in the oil business who 
are just like the wet clothes in the wash- 
ing machine. When you push them down 
in one spot, they always bob up in anoth- 
er. 





It sounds a trifle far-fetched, but Shorty 
Helms assures us that one of his buddies 
was going home through a back lot up 
in Maricopa the other night when he 
stumbled over something. He gathered 
it up in his arms and carried it to the 
house, and imagine his surprise when he 
got it into the light to find it was an arm- 
ful of kindling wood. 





DON’T UMP! 


when the boss asks a ques- 
tion you can’t answer—be 


ant. 


Look for it 





first 


A certain association of oil men, so we 
are told, was having a big meeting recent- 
ly, and the speaker of the evening wound 
up with the very original remark, “Now, 
if anyone has any questions, I'll be glad 
to answer them as fully as I can.” There 
was silence for a few minutes, and then 
some wisecracker in the back row piped 
up, “How do you look without your wig?” 





The only fit name for a bird who would 
do a thing like that is a “wig-wag”. 





And now comes A. C. Galbraith with an 
amazing tale to the effect that the ground 
suddenly caved in around one of the Fel- 
low’s Wells a short time ago, leaving the 
hole projecting above the ground about 
eight feet. 





Ernie Blanck used to run a general store 
up in Fellows, and maybe does yet, but 
anyhow we believe he will admit that 
there is nothing in this world more mitey 
than a piece of good old Gorgonzola 
cheese. 





Incidentally, we were reading the other 
day where the inhabitants of a little Swiss 
village rolled a cheese weighing ten tons 
through the streets in honor of their prin- 
cipal product. That’s a big piece of 
cheese all right, but not so big as the 
bimbo who put his money on Jimmy 

















in the 


COMPOSITE CATALOG 


championship. 





Mrs. Carter’s little boy Jack now ex- 
presses the firm belief that the manufac- 
turers of lubricating oil are smart to make 
money while they can. 





And Duke Wathan has no desire to pre- 
cipitate a national controversy but he 
thinks it is foolish of unscrupulous service 
station dealers to crowd eighteen gallons 
of gasoline into a sixteen-gallon tank. It 
isn’t that he objects to paying for the 
extra fluid, but it just puts too much of 
a strain on the tank. 





Pat Tracey also thinks that it is cruel 
to put so many oysters in a bed. 





If our memory is reliable, it was Pat 
who told the story about the two Taft 
lads who took a trip to Los Angeles on 
their day off, and visited the art exhibits 
at Exposition Park. As they were return- 
ing home one asked the other, “What 
did you think of that statue of Venus?” 
The questionee responded, “Aw heck, I 
never could get steamed up over them 
stone gals.” 





“Are you Owen Smith?” inquired Fred 
Simms, and the rousty replied, “No, I 
paid him up last week.” 





And you will be interested to know that 
in the wettest weather a slicker and a 
bowl of pretzels will keep a man dry all 
day.—R. S. 





THIS ONE BOOK contains 1688 
pages of illustrated descriptions of oil 
field and pipe line tools and equip- 
ment. The complete index will quickly 
guide you to the sections which con- 
tain the information you want. USE 
YOUR COMPOSITE CATALOG! 
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May Production Totals 
90,315,478; 656,951 Daily 


Daily average increases 29,750 bbls., with Wilmington responsible for 
18,068 bbls. of total. Field activity also increases, with initial 
production rates up slightly. Slight gain in stocks. 


With an increase of 1,549,428 
bbls. during the month, May pro- 
duction in California reached 20,- 
365,478 bbls., an average of 656,951 
bbls. per day, as compared with a 
total of 18,816,050 bbls. in April and 
a daily average of 627,201 bbls. The 
increase in daily average during 
May as compared with April was 
29,750 bbls., while, as compared 
with a year ago when daily produc- 
tion was 576,643 bbls., the increase 
this year was 80,308 bbls. daily. 
These figures are from the monthly 
statistics issued by the local office 
of the A. P. I. 


This increase in production, in 
spite of a healthy demand, caused 
an over-all increase of 407,352 bbls. 
in storage, the biggest single item 
of which was fuel oil residuum and 
non-gasoline-bearing fuel oil. 


San Joaquin Valley 


Production totals for the San Joa- 
quin Valley were 8,953,377 bbls. 
during the month, as compared with 
8,511,359 bbls. during April. The 
respective daily averages were 288,- 
819 and 283,712 bbls., May’s in- 
crease being 5101 bbls. per day. 
Most of this increase came from 
Coalinga, Kettleman North Dome, 
McKittrick, and Midway-Sunset, 
these fields being responsible for 
more than the total increase, slight 
declines in other fields accounting 
for the difference. 


On the field development phase, the 
Valley accounted for 66 new rigs, 96 
active drillers, and 46 completions, 
the latter having an initial produc- 
tion total of 25,687 bbls., or an aver- 
age of 558.41 bbls. per well. The 
greatest initial production of any 
well in the state was credited to 
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Greeley, where Standard’s 11-3 
came in for an initial of 3330 bbls. 
Two wells at North Belridge aver- 
aged 4974 bbls., almost 2500 per 


well. 
Coastal District 


With production totalling 2,135,625 
bbls., the Coast increased from 
1,962,521 during April, the daily av- 
erages being 68,891 and 65,417 bbls. 
respectively, an increase of 3474 
bbls. per day during May. All of the 
increase was due to Santa Maria, 
where an active development cam- 
paign is just beginning to bear fruit 
in completions, and to San Migue- 
lito, where Continental Oil Co. is 
active. Other fields either remained 
stationary or decreased slightly. 


The district saw 13 new wells erect- 
ed, five of them in Santa Maria, dur- 
ing the month, 43 active drillers, 
and 10 completions, the latter hav- 
ing a total initial of 6053 bbls., or 
605.30 bbls. per well per day. The 
per well average for the district was 
brought to this comparatively high 
level through an average of almost 
1500 bbls. per well for three com- 
pletions in Santa Maria. 


Los Angeles Basin 


With Wilmington being the high 
spot of an otherwise almost quies- 
cent area, the Basin increased its 
production from 8,342,170 bbls. in 
April to 9,276,625 bbls. in May. May 
daily average was 299,246 bbls., up 
21,114 bbls. from the average of 
278,072 per day during April. 


Of the increase in daily average 
production, Wilmington was re- 
sponsible for 18,068 bbls., with In- 
glewood, Dominguez, and East and 


West Coyote contributing to the 
total. 


There were 74 new rigs started in 
the Basin during May, of which 48 
were in Wilmington, with 106 ac- 
tively drilling (45 in Wilmington) 
and 60 completions (48 in Wilming- 
ton). The completions accounted 
for a total initial of 31,226 bbls., an 
average of 520.43 per well. Wilm- 
ington completions totaled 27,344 
bbls. initial, an average of 596.66 per 
well. 


In the various gas fields of the state, 
there were three completions, one 
new rig, and one active driller. 


State Field Activity 


The total number of new rigs erect- 
ed during May was 165, an increase 
of 27 over the total of 138 during the 
preceding month. The 11 wells not 
accounted for in previous para- 
graphs were started in unclassified 
areas, hence were wildcats. Active 
drilling wells numbered 299, of 
which 53 were in unclassified areas, 
an increase of 29 over the 270 re- 
ported for April. Completions in- 
creased 28, from 91 in April to 119 
in May, of which latter number 
three were in gas fields. The 116 oil 
wells had a total initial production 
of 62,966 bbls., an average of 542.81 
bbls. per day per well. The initial 
production figures for April showed 
a total of 42,592 bbls. from 90 wells, 
the average being 473.24 bbls. per 
well, or 69.57 bbls. per well less 
than the completions during May. 


There were 12,972 wells on produc- 
tion during May, the over-all aver- 
age of them being 51.35 bbls. per 
day per well, against 12,808 on pro- 
duction during April, with a per 
well average of 48.97 bbls. per day. 
The increase in average well pro- 
duction is undoubtedly due to the 
greater percentage of flush produc- 
tion during May than during April. 


Storage 


As has been stated, total storage in- 
creased 407,352 bbls., or 13,140 bbls. 


ee tea ae 


per day, while production was in- 
creasing 29,750 bbls. per day, hence 
the indicated demand for all prod- 
ucts increased 16,610 bbls. per day 
to a total of 643,811 bbls. These fig- 
ures indicate that the Central Com- 
mittee production quota of 603,900 
bbls. per day for May was 39,911 
bbls. low, but it must be remem- 
bered that the Central Committee 
endeavors to set a crude quota for 
the year, based upon the yearly de- 
mand, under which system the in- 
dustry is expected to draw upon 
stocks during the months of peak 
demand and add to stocks during 
the winter months. Under that sys- 
tem, the Central Committee’s figure 
is bound to be low during the sum- 
mer, and high during the winter, 
the year’s average, therefore, being 
about right. 


In connection with the increased 
production and the additions to 
storage, it may be noticed that the 
fields mainly responsible for the in- 
crease, with the exception of Wilm- 
ington, which of itself was responsi- 


ble for 18,068 bbls. or 64%, are, with 
few exceptions, controlled or domi- 
nated by the major companies. The 
explanation lies in the fact that be- 
ginning May 1, the state quota was 
increased, hence these fields in- 
creased their production and yet 
kept well within their quotas. 


While gasoline-bearing crude in 
storage increased 109,044 bbls. dur- 
ing the month, gasoline itself de- 
creased 82,149 bbls. Under tlhe rule- 
of-thumb method of considering one 
barrel of gasoline equal to three bar- 
rels of crude, the above ground 
gasoline supply was decreased 137,- 
407 bbls., but if consideration is 
given to the estimated increase of 
85,171 bbls. of unfinished gasoline 
included in the increase in stocks of 
naphtha distillates, and the increase 
of 182,388 bbls. in stocks of unblend- 
ed natural gasoline, the total in- 
crease in the supply of available 
gasoline was 130,156 bbls. during 
the month. The total amount of 
gasoline-bearing crude in storage on 
May 31 was 33,370,816 bbls., as com- 








H.P.GOTT MFG.CO. 


WINFIELD KANSAS 





Protect Your 
Employees and 
Equipment by 
Using this Com- 


bination Switch 


pared with 33,261,772 bbls. on April 
30. Gasoline in storage on May 31 
was 13,499,045 bbls., against 13,581,- 
194 bbls. on April 30. 


Fuel oil residuum and non-gasoline- 
bearing crude increased 312,129 
bbls. during the month, to a total of 
61,683,955 bbls. on May 31, com- 
pared with 61,371,826 bbls. on April 
30. Stocks of gas-oil and diesel oil 
decreased 238,763 bbls. to 5,923,708 
bbls. May 31, against 6,162,471 bbls. 
April 30, and unblended natural 
gasoline increased, from 2,387,318 
bbls. April 30 to 2,569,706 bbls. on 
May 31, the increase being 182,388 
bbls. 


Naphtha distillates increased 92,991 
bbls., from 1,379,513 to 1,472,504 
bbls., and all other stocks gained 
31,712 bbls. to 6,510,515 bbls. as 
compared with 6,478,803. 


Since May 31, 1936, total storage 
has decreased 11,488,113 bbls., al- 
most 1,000,000 bbls. per month. 


IT’S SMART TO BE SAFE 








: safety is only one of the advantages of this 
G-E combination switch, it is one of the most important. 
The case cannot be opened while the line switch is closed. 
This safeguards employees from accidental contact with 
live parts. The temperature overload relay keeps the 
motor from becoming overheated. The nearest G-E 
sales office will gladly supply you with complete infor- 
mation. Or write General Electric, Schenectady, N. Y. 


GENERAL ‘ :; ELECTRIC 
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PRODUCTION « » DEVELOPMENT 




















(Figures of Production and Stocks are in barrels of 42 Gals.) ABANDONED 
Total New Producers Daily Active WELLS 
Production —DAILY AVERAGE— Rigs Active Com- Initial Pro- Pro- 
May May, 1937. Apr., 1937 May, 1936 Up Drilling pleted Output ducing Drillers ducers 
Group No. 1 Group No. 1 
Belridge—North SND Soe 469 ,460 15,144 14,869 8 ,641 Belridge—North....... 2 7 2 4,974 47 
Belridge—South cenh-adie es 51,232 1,653 1,733 2,139 Belridge—South es : , 138 a 
Cale 3s 508 ,886 16,418 15,340 Mae. Gules... 2 RE 890 ; 
ieee 132,133 4,262 4,490 a Gee 5 5 1 50 90 
We I Sess 344 ,604 11,116 10,719 9,512 ee ei ee 2 1 =e 154 ik 
PR i ak 292 ,875 9,448 8,968 7,453 OR DIS TE Pe ee 4 7 4 947 145 2 
Greeley . Le ip eekwes taut 26 ,685 861 ME Eee ves Sea geeemoree Ores eo 1 4 1 3,330 2 ese 
Kern River. vt teeeee ees 492 ,858 15,899 15 ,357 13 ,707 Wie Wine 7 9 8 1,884 1,347 1 
Kettleman Middle Dome. 4,622 149 168 456 Kettleman Middle Dome pi re eee 3 
Kettleman North Dome.. 2,512,131 81,036 78 ,603 78,103 Kettleman North Dome. 5 11 3 5,201 142 Pee 
Vege Py 5 Saya ca see's 117 ,845 3,801 3,880 3,405 ee SRS nt ane 1 1 oe ahs 245 1 
MeKittriok............. 125 ,132 4,037 2,944 1,677 MoKittrick............ 1 1 2 145 184 ae 
Midway-Ganest......... 2,829,030 75,130 72 ,406 58,192 Midway-Sunset........ 19 20 15 3,744 2,395 1 
Mountain View......... 597 ,748 19 ,282 21,059 28 ,004 Mountain View........ 3 10 1 275 183 
Mount Poso. . sense tees 504 ,416 16,272 » 17 ,784 18,985 Mount Poso........... 6 9 3 1,246 249 ae 
Round Mountain........ 355 ,578 11,470 12,146 10 ,567 Round Mountain....... 10 6 5 1,563 126 1 
Ten Section............. 77,774 2,509 DN i ec ba une Ten Seotion........ 3 1 2,788 4 
Wheeler Ridge.......... 10 ,368 _ 334 342 349 Wheeler Ridge......... eee 30 
Group No. 2 
GQ 75,410 2,433 2,277 1,424 Group No. 2 
Wee 283 ,985 9,161 9,433 12 ,886 
pS ORES tices wear 85,401 2,755 2,648 Skt ea on ages 1 1 1 140 30 
San Miguelito........... 97 ,691 3,151 2,804 166 > Mipeeds oS. oS 81 
Santa Barbara.......... 23 ,057 743 711 1,599 5 EE erp rer 2 1 ews 34 
Santa Maria............ 324,258 10,460 7,260 4,036 San Miguelito.......... 3 1 268 12 - 
Summerland............ 1,140 37 34 36 Santa Barbara......... 1 earns Rae 45 Fats 1 
Ventura Avenue......... 1,087 ,921 35,094 35,238 33,861 Santa Maria........... 5 15 3 4,470 242 1 
Ventura-Newhall........ 154,753 4,992 4,952 4,532 Summerland........... “a Ste! ; ‘eek 19 
Wes Sos ccc ccs 1,860 60 60 60 Ventura Avenue........ 1 6 3 695 239 Sita ne 
Ventura-Newhall....... 4 16 2 480 563 2 1 
Group No. 3 Watsonville............ 7 
Brea-Olinda............ 270,412 8,723 8,484 8,006 
Coyote—East........... 128 ,388 4,141 3,408 2,288 
Coyote—West.......... 272,649 8,795 8,062 8,158 Group No.3 
Dominguez............. 765 ,295 24,687 23 ,876 25 ,870 : 
El Segundo............. 172,635 5,569 5,546 324 Brea-Olinda........... 1 372 
Huntington Beach....... 1,145,111 36,939 37 ,863 35,464 Coyote—East.......... 2 5 Be a 78 
Inglewood.............. 497 ,521 16 ,049 14,197 11,867  Coyote—West......... vee 1 278 53 
Lena i ae 2,679 86 97 92 Domingues eeecevesneee 1 5 2 773 128 eee 
Long Beach............. 1,876,239 60 ,523 61,310 67,628 El Segundo............ 4 9 2 1,200 18 Bosses 
Los Angeles-Salt Lake .. . 24,410 787 765 830 Huntington Beach... ... 3 9 2 227 (565 4 
Montebello............. 290,678 9,377 9,726 8,088  Inglewood............. 1 3 990 211 
Playa del Rey........... 287 ,760 9 ,283 9,190 13,683 pe SES ete eae es ea 6 peek 
POMEL eek is 9,749 314 340 318 Long Beach............ 4 5 A 40 1,251 2 tes 
RiGMMA is sk cs 256 , 464 8,273 8,372 6,186 _Los Angeles-Salt Lake vee vee 120 3 
Rossby og060 cs csks 91,493 2,951 2,891 2,005 § Montebello............ 4 1 57 204 
Santa Fe Springs........ 1,380,449 44,531 44,012 43,813 Newport.............. 3 tree tees vee 
Seal MAMIE a bo. piiscs 300,981 9,709 9,329 9,412 Playa Del Rey......... 1 2 ! 132-209 d 
TOMB, Jind ov6's5 scan 243 ,320 7,849 7,997 6,902 FPotrero............... aN, ca il 
Whi 63 oa 28 ,433 917 934 941 Richfield.............. 5 8 . 269 
Wilmington........ .eeee 1,231,959 39,741 UN MMe ai met Rosecrans............. 2 5 78 
Santa Fe Springs....... 2 641 
TORR eGo hens hans 20 ,365 ,478 656 ,951 627 ,201 576,643 Seal Beach............ 2 Fag 116 
Apel sacs eee 18,816 ,050 627 ,201 Torrance............+. 3 3 1 125 535 
Wiis esi 88k: Mares apes hae 155 
InGPORGOs 6 os oo oo sis endows 1,549 ,428 29 ,750 Wilmington............ 48 45 48 27,344 115 ee 
STOCKS HELD IN PACIFIC COAST TERRITORY BY Miscellaneous Drilling .. 11 53 oe tees 1 
CALIFORNIA OIL COMPANIES 
May 31, April 30, May May 31, 
1937 1937 Changes 1936 Group No. 4—Gas Fields 
1. Fed O8 RetGews end Betes Viste Lake...... 5 , 
Non-Gasoline-Bearing Buttonwillow . 
OMB 55 cee 61,683,955 61,371,826 +312,129 63,824,264 9 Gy 
2. Gas Oil and Diesel Oil. 5,923,708 6,162,471 238,763 7,746,758  eggle m gra 
3. Gasoline-Bearing Crude 33,370,816 33,261,772 +109,044 38,734,077 ae NSA 
4. Unblended Nat. Gas... 2,569,706 2,387,318  +182,388 2,133,205 js . ee : ene “4 
5. Gasoline (not including eS SE ee aOre hg ae as 1 
9 eee A McDonald Island....... sg 1 Gas 4 
distributing and service Sa Will, ce0sess 1 1 2 Ge 1 
stations)............. 13,499,045 13,581,194 — 82,149 12,889,851 gi i 
6. Naphtha Distillates... 1,472,5041 1,379,513! + 92,991 1,689,4052 ~ou OPM rs sere eres 
7. All Other Stocks. ..... 6,510,515 6,478,803? + 31,712. 9,500,622? “CT 
maaan geakansr saunas we eee Wi ii eKtion 165 209 119 62,966 12,792 24 16 
unfinished gasoline con- yO eae Nee 138 270 91 42,592 12,808 32 9 
tained in item 6...... 1,231,742 1,146,571 1,400,989 
*Coke included in item 7 112,073 119,717 331 ,003 Increase (*Decrease).. 27 29 28 20,374 16* 8* 7 
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Burks New Head 
Of Gasoline Association 


J. C. Burks 


]. C. Burks, vice president and manager 
of O. C. Field Gasoline Corp., is the 
newly elected president of the California 
Natural Gasoline Association, succeeding 
R. D. Gibbs of Union Oil Co. 


Burks graduated in chemical engineer- 
ing from California Institute of Tech- 
nology in 1923, whence he continued his 
education after two years at Stanford 
University. Since that time he has been 
continuously with the O. C. Field Gaso- 
line Corp., excepting for a short time 
served in the heavy artillery during the 
war. For several years he has managed 
the gasoline operations of his company at 
Huntington Beach, and its oil producing 
and refining interests in the Santa Maria 
Valley. 


H. R. Linhoff, manager of operations 
for Signal Hill Gasoline Co.—Richfield 
subsidiary—is the new vice president of 
the organization. 


Harmon Returns 
From Business Trip 


C. W. Harmon, district manager of the 
Garlock Packing Co. recently returned 
from a business trip to Chicago, Cleve- 
land, Toronto, and Palmira, N. Y., the 
Garlock factory being located in the lat- 
ter city. Mr. Harmon’s purpose was to 
make arrangements to take care of in- 
creased business in this district, which 
includes Southern California, Nevada, 
Arizona, and the west coast of Old Mex- 
ico. 


A. W. Milford Of 
Union Oil Co. Dies 





A. W. Milford 


A- W. Milford, assistant secretary for 
Union Oil Company for the past eight 
years, and an employee since June 1, 
1918, died last month of a heart attack 
which followed several weeks’ confine- 
ment at his home in Los Angeles. 


Of Irish parentage, Mr. Milford was 
born in Cromer, Norfolkshire, England, 
45 years ago. He completed his educa- 
tion in that country, and then served as 
an apprentice in the office of a large 
shipping concern. He came to Los An- 
geles in 1909, and entered the employ of 
the Title Guarantee and Trust Company, 
serving for nine years in the tax and 
escrow field. In 1914 he completed a 
course of study at the law school of the 
University of Southern California, 
where he was a member of Phi Alpha 
Delta legal fraternity. 


He resigned his post of escrow auditor 
for the trust company in 1918, to join 
Union Oil Co. as assistant tax agent. He 
was later made tax agent, then manager 
of taxes, and in 1929 was elected to the 
position of assistant secretary, the office 
he held until the time of his death. Al- 
though designated as assistant secretary 
of the company, he devoted the major 
portion of his time to managing the 
property tax department. Modern busi- 
ness trends, together with new depar- 
tures in tax procedure, caused a general 
growth in that department. 


Mr. Milford had for many years been 
intensely active in tax organizations. He 
was for years a director and member of 
the California State Chamber of Com- 
merce. 


Mulcahy Mid-Continent 


Supervisor For Cavins 





John Mulchay 


Pra Cavins, general manager of the 
Cavins Co., announces the appointment 
of John (Shorty) Mulcahy as supervisor 
of rental service agencies in the Mid- 
Continent fields. Before assuming his 
new duties, Mr. Mulcahy was San Joa- 
quin Valley (California) agent for the 
company. For the time being he is mak- 
ing his headquarters in Oklahoma City 
where an agency is being reestablished 
for the handling of business in that area. 





Rees On European 
Business Trip 





Ean M. Rees, sales manager of the Fluid 
Packed Pump Co., is making an extended 
business trip for the company. Rees left 
Los Angeles May 27 for New York, 
where he sailed for England on June 4 
aboard the S. S. Statendam. He will visit 
oil company headquarters in London and 
The Hague and will stop over in Paris to 
attend the World Petroleum Congress. 
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Moving Pictures Show 
Oil Industry Operations 


Motion pictures depicting all phases of 
petroleum operations and including the 
methods used in many foreign fields will 
be shown daily at the Oil-World Exposi- 
tion to be held in Houston, Texas, from 
Oct. 11 to 16, inclusive. These pictures 
will be of such a variety as to interest 
men from all branches of the oil indus- 
try and will be entertaining as well as 
instructive. 


A number of technical films have been 
secured from various leading manufac- 
turers of equipment and several complete 
films of particular interest have been ob- 
tained from the U. S. Bureau of Mines. 
These will all be shown in one of the 
projection rooms at the new exposition 
building which is especially equipped for 
the purpose. 


One of the pictures is a three-reel film 
entitled “Through Oil Fields of Mexico” 
which was made in cooperation with the 
Anerican Oil Co. (Pan American Petro- 
leum & Transport Co.). In addition to 
the general views around the oil fields of 
Mexico, this film will show two of the 
world’s best known wells—Potrero No. 4 
and Dos Bocas. The former had an un- 
controlled flow for about three months 
with part of the oil being saved by a dam 
built across the river. Although the pic- 
ture will present many other such unusual 
conditions, it will also show the type of 
equipment used in Mexico, the laying of 
pipe lines, storage and refining processes. 
The shipment of oil via tank cars and 
tankers, the port facilities utilized and the 
arrival of oil in the United States will 
complete the picture of operations. 


In a film entitled, “Refining the Crude,” a 
four-reel picture made in connection with 
the Gulf Refining Co., the passage of 
crude from the field to its final refined 
products will be given in detail. This 
movie will include shots of various refin- 
ing processes such as straight distillation, 
cracking, lube oil manufacturing, etc. In 
addition it will show laboratory work, 
safety, first-aid and fire fighting methods 
in vogue and will picture refinery opera- 
tions up to and including the shipment 
of refined products to the consumer. 


Another type picture will be one entitled, 
“Petroleum, the Liquid Mineral” made in 
cooperation with the Pure Oil Co. In 
four reels, the technique of oil production 
is outlined and the film shows methods 
of exploration as well as drilling and pro- 
duction. Both cable and rotary tool 
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New “Poor Boy's Swivel” Gives Continuous Swiveling 





A “Poor Boy’s Swivel” and members of the crew on the Bartholomae well in East Coyote. 


Crew members are, left to right: (Standing) McClendon, DeGroff, Stean. 


(Sitting) Johnson, 


Barney—driller. 


2 Chiksan “Poor Boy’s Swivel” is an 
adaptation of the Chiksan swing joint, 
and connects into the top of the drill 
pipe or tubing to provide continuous 
360-degree swiveling in both vertical and 
horizontal planes while maintaining 
leak-proof circulation through the joint. 

\ 
An important feature ‘s the tee connec- 
tion cast into the body of the joint which 
provides a full size opening through 
which wire-line core barrels, go-devils, 
etc., can be dropped into or removed 
from the hole through the drill pipe. If 
it is desired to maintain circulation and 
rotation while running wire-line instru- 
ments this can be readily provided for 
by replacing the bull plug nipple with 
any conventional oil saver device to pre- 
vent fluid leakage around the wire line. 


Although the joint is not intended for 
heavy drilling work, it serves very effi- 
ciently as an auxiliary swivel in times of 
emergency. For instance, one operator 


was in the hole on a particularly ticklish 
job when an emergency arose which 
made it necessary to change the wire 
line before coming out of the hole. Be- 
cause of the nature of the well it was 
necessary to maintain complete rotation 
and circulation at all times the drill pipe 
was in the hole, which would have been 
almosts impossible to accomplish had he 
not had a “Poor Boy’s Swivel” at hand 
to connect into the top of the drill pipe 
after removing the swivel. For more 
than two hours complete rotation and 
circulation were maintained while the 
new wire line was installed. 


Another operator was in the hole on a 
high pressure job when the packing in 
the swivel blew out. Ordinarily it would 
have been necessary to pull the drill pipe 
up into the shoe to prevent its getting 
stuck, but a “Poor Boy’s Swivel” was 
connected into the top of the drill pipe, 
allowing circulation and rotation to be 
maintained through it while the regular 
drilling swivel was repaired. 





operations are included. Methods of pro- 
duction are shown and include the manu- 
facture of natural gasoline. The final 
scenes depict storage and transportation. 


In addition to the moving pictures shown 
in the projection rooms, many of the 
manufacturers have prepared films for 
continuous showing in their booths. These 
will aid greatly in giving visiting oil men 
an opportunity to see the application of 


certain tools and machinery in operation 
and will add to the value of the exhibits 
in showing the working of equipment. 


Arrangements have been made with all 
railroads throughout the United States 
for a reduction in railroad rates to be 
granted to oil men attending the Oil- 
World Exposition which will be held in 
Houston, Texas, October 11-16, inclu- 
sive. 















Business and Professional Directory 





< THE 
HANCOCK OIL COMPANY 
of 
CALIFORNIA 


PRODUCERS - REFINERS 
MARKETERS 








THE PETROL 
CORPORATION 


Producers and Refiners 


Petrol Gasoline - Super Petrol Gasoline 
Kerosene - Fuel Oils - Diesel Oil 


Road ea - A ae ” 


4020 Bandini Blvd. - Los Angeles, Cal. 








BOLSA CHICA OIL CORP’N 
Producers of Petroleum 


555 So. Flower St. - Los Angeles, Cal. 








J. R. PEMBERTON 
Oil Umpire 
1110 Security Title Insurance Bldg. 
Los Angeles, Calif. 
TRinity 9705 





MARTIN VAN COUVERING 
PETROLEUM ENGINEER 


405 South Hill Street 
LOS ANGELES 
CALIF. 


Michigan 8781 











NOTARY PUBLIC 


SEE ME to have your.leases and other 
papers validated or copied. Informa. 
tion on Oil Leases. Prices Reasonable. 


R. C. KIMBROUGH 


CORE ANALYSIS LABORATORY 
(Incorporated) 


Specializing in the physical determin- 
ation of porosity, permeability, oil 


and water saturation of core samples. 




















Classified Advertisements 


on ie ee RATES 
Small type: insertion. Count 
words to a line. Me $2.00. At close 
ae ig nn gE ys 
ions a 
ot shaape Price three, if copy does 
2 times ....cccccccscoossceees $ 7.50 per inch 





Not responsible for more than one incorrect in- 
sertion. 





WATER DEVELOPMENT GUARANTEED 
Water surveying service. David Romey, Phone 
Yanmows 1414, S07 Broad Ave., Wilmington, 
x tf 








REFINERIES AND GASOLINE PLANTS 


Reconditioned or new heat exchanger: 
fractionators, absorbers, s, “5 cut prices on 
Plants designed any size for any use. F. Pyne 
909 S. Ardmore Ave., Los Angeles. DRewcl 1412. 


SCOUT REPORTS 





























729 San Fernando Bldg. P. O. Box 461 Telephone 
406 S. Main St. - Los Angeles, Calif. Ventura, Calif. Ventura 6355 
Read THE 
GRAYDON OLIVER CALIFORNIA OIL WORLD 
PETROLEUM ENGINEER “The Oil Man’s 
Journal” 
215 West 7th Street 
Los Angeles, Calif. | VAndike 3696 si alba 
PIPE 





Line Pipe, Rat-Hole Pipe, Conductor Pi 
i: wae Also 2 tubular boilers 
—100 h.p., en gs 
Pipe & Su upply Co., 2901 Santa Fe Ave. ws 


Angeles, Ca 


sing, used, at low prices. 


125-Ib. pressure. Bargain. 


Phone JE. 1104. 


Surface 





FIRST OIL AND GAS MAP OF 
NORTHERN CALIFORNIA’S 
THREE PROVEN GAS FIELDS, 
TRACY, ROBERTS AND McDON- 
ALD ISLANDS AND RIO VISTA. 
PRICE $50. WESTERN MAP 
COMPANY, 1046 SOUTH OLIVE 
STREET, LOS ANGELES, CALIF. 

7-5-dp 





NEW MEXICO LEASEHOLDERS: For reliabl 
information on New Mexico its take my 
ed scout report. W. S. Patterson, Santa Fe, 





OPPORTUNITY 


Owner of Section 21, Township 5 North, Ra 
West, known as Victor Valley = MS Sarmseiies Co 
(which is leased to Gestntaen Ta Oil Company 
who is at present preparing to drill for oil on the 
sw of 21) will sell 40 acres, ae geologized 
on the ne% of se% at 60.00 per acre. "NO MORE 
WILL BE SOLD. J. H. Zitt, Drawer 1455, San 

7-5-d 


Diego, Calif. 
FRESNO CO. OIL LAND 
Leases and fee land in new Huron-Cantua-Tran- 
quillity area. E. Paul Gray, OLympia 10%, ‘1e27 
North Alexandria Avenue, Los . Los Angeles, Calif. 7-5-d 
LEASES 




















= Pony od off Hunt ay Beach. et 
a wit n for tion. Proctor, 349 E. 3rd, 
Long Bea Beach, Ph. 695340 40. esa 


32 





UTILITIES PETROLEUM COR- 
PORATION, THIRD FLOOR, FI- 
NANCIAL CENTER BUILDING, 
LOS ANGELES, CALIF., OWN 
AND OFFER TO INDEPENDENT 
AND MAJOR OIL COMPANIES 
LARGE CHOICE LEASEHOLDS 
IN TRACY, ROBERTS ISLAND 
AND RIO VISTA. COMPLETE 
DATA AND INFORMATION, IN- 
CLUDING MAPS SENT ON RE- 
QUEST. P. O. BOX 1945, STOCK- 
TON, CALIF. 7-5-dp 





Richfield Consolidated Drilling 
Test In Yorba Linda Area 


One of the pioneer concerns in the 
early development of Richfield, 


Richfield Consolidated Oil Co. is — 
drilling a test in the Yorba Linda | 


area north of the field on Lot 1, 
Block 7 of the Yorba Linda Tract, 
near the northwest corner of sec. 
22, 3s-9w. 


tion tests. 


stantial acreage in the area. 





MAPS 


Large map of Los Angeles Basin oil fields 
and map “aowing all California oil fields. 
Price $15.00 each on paper and $20 each on 
cloth. Individual state < and a ma: 
of Mid- —, and toro 
Maps show PO re 2 cross sec- 
tions at base. These maps indicate wells 
tee producing and abandoned, 


All maps revised up to date of purchase. 
JAMES C. BRANSFORD 


This location falls a ~ 
short distance to the southeast of ~ 
the L. C. Simmel Todd well, which 7 
showed considerable oil on produc- 7 
It is understood that ~ 
Shell Oil Co. and Signal Oil & Gas © 
Co. have recently taken over sub- | 
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